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ACTUALLY SAVES Plymouth the safest low-priced caron the 
road. While scientinhe weight distribution 
0 (on the principle pioneered by the fa 
1? T0 20%, mous “Airflow” cars) makes it the most 
0 ' comfortable. 
Compare the new Plymouth with other 
IN GAS AND OIL fe ~* “ leading low priced cars. See it at your 
Chrysle IT, Dodge or De oto de aict. 


ECONOMICAL! It's astonishing how 
much more mileage you get out of oil 
anc gas with the big, new Plymouth. 


Only Plymouth gives 
Tt HANDSOME, new Plymouth! It’s the most economical full-sized car. you All Four: 
ti 


e ideal business car. It’s big and Economical to maintain! Valve seat 


! \nd everywhere salesmen tes- —jnserts...an air-cooled, 15°) bigger 1. GENUINE HYDRAULIC BRAKES 
“It’s the most economical car I clutch... four-bearing crankshaft... 28 

rove.” anti-friction bearings... self-equalizing 2. SAFETY-STEEL BODY 

nomical to run! New cooling and hydraulic brakes... pate nted Floating 3 WEIGHT RE -DISTRIBUTION 


tion permit the highest compression Power engine mountings—all help keep 
in any | w- priced car, without re- costs to a minimum. 4. 12% TO 20% LESS GAS & OIL 


ng premium fuel...cut the cost of And genuine hydraulic brakes and a 
nd oil 12°, to 20%... make Plymouth safety-steel body make this smart, new 
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| ult of | | Latest Preceding Year Average 
~ ie aie | Week Week Ago 1930-34 
BUSINESS WEEK INDEX . . . 2. 2 © © 2 ew we wc *63.8 163.9 66.8 1.7 
PRODUCTION 
% Steel Ingot Operation (% of capacity) 42.3 42.8 56.1 it 
*% Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,752 $4,772 $4,779 $8,83 
% Bituminous Coal (daily average 1,000 tons) *979 1943 1,012 1,016 
*% Electric Power (millions K.W.H.) 1,696 1,700 1,655 1,588 
| TRADE 
Total Carloadings (daily average 1,000 cars) 97 96 102 111 
*% Miscellaneous and L.C.L. Carloadings (daily averzge 1,000 cars) 65 64 68 77 
* Check Payments (outside N. Y. City, millions) $3,572 $3,579 $3,099 $3,679 
*% Money in Circulation (daily average, millions) $5,496 $5,508 $5,335 $5.09 
PRICES Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.00 $1.03 $.86 $.77 
Cotton (middling, New York, Ib.) *$.123 $.124 $.115 $.103 
Iron and Steel (STEEL, composite, ton) $32.41 $32.34 $32.89 $31. 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 $.088 $.083 $.084 








All Commodities (Fisher's Index, 


FINANCE 


1926 - 


100) 


Federal Reserve Credit Outstanding (daily average, millions) 


Loans and Investments, Federal Reserve rep't'g member banks (millions) 


* Commercial Loans, 


Federal Reserve reporting member banks (millions) 


Security Loans, Federal Reserve reporting member banks (millions) 


Brokers’ Loans, 
Stock Prices (average 100 stocks, 


Federal Reserve reporting member banks (millions) 
Herald Tribune) 


Bond Prices (Dow, Jones, average 40 bonds) . 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock ixchange 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
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$2,476 
$18,479 
$4,555 
$3,043 
$1,007 
*$100.94 
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The Business Outlook 


p[SINESS reactions to the newly gained freedom from code restric- 


as will vary with the industry. 


In some instances, 2s in oil. the 





Ye es 
— effects will be negligible because the code itself never was a matter 
of great moment; in other industries, notably cotton textiles, the re- 
al moval of controls on wage minimums and on production and trade 
sractices invites chaos, at least temporarily. 
‘ Undoubtedly there will be attempts to salvage the desirable fea- 
| sures of the codes through trade associations. But those who have 
chafed under trade regulations will be eager to “go it alone” again. 
rm Labor may suffer at the hands of 
smaller employers who will be a 
hard pressed under any increase TOWARDS RECOVERY 
in competition, but it is doubtful Whatever adjustments the 
if the larger concetns will resort sudden removal of code con- 
to depressing wage minimums 08 may entail, they cannot 
oe er 2908 rere lower wart the growing trend to- 
—~ which iM mon — woe . ward ultimate recovery. De- 
than prevailed in the industry, spite recent uncertainties, 
even before the codes. Any in- both at home and abroad, 
crease in hours worked at pre- manufacturing production, 
ailing scales will redound to employment, and prices have | 
| labor's benefit. reached higher figures than a 


Manufacturing Is Stable 

— I. is significant of the strong un- 
dercurrent of recovery influences that 
all the uncertainties engendered by 
the legislative program and by pend- 
ing court reviews made but a small 
impression on productive and trade 
activity. Manufacturing activity has 
been surprisingly stable since the first 
- of the year at levels higher than for 
any period since that midsummer 
boom of 1933. It is true that fol- 
4 ' lowing the unusual spurt in manu- 
facturing output from December to 
January, the customary first-quarter 
rise in volume did not appear, and 
that as a result there was a gentle 
decline in the adjusted indexes of the 
Federal Reserve Board from January 
to March. But the actual volume of 
manufactured goods has averaged 
90°7 of the 1923-1925 average in the 
first 4 months of 1935, compared with 
83‘; in the same period of 1934. 


INA 





Employment Gets Better 

This stability in industrial produc- 

/ von at the high levels attained early 
a the year explains the steadily im- 
proving situation in employment. 

| Instead of the customary decline in 
factory staffs between March and 
April, employment remained stable 
at the peak reached in March, and is 
now on a par with a year ago. Pay- 
rolls were off only fractionally in the 
month's interval. For the fifth con- 
secutive month, employment in the 
curable goods group has expanded, 
} “tung the April total above the May 
high of 1934 to the best levels since 
April, 1931. Notable increases dur- 
ing the month occurred in the con- 
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year ago. With NRA restraint 
on production removed, the 
rate of future progress will 
be up to industry. 











struction industry and in construction 
material plants. Retail trade absorbed 
an additional 130,000 workers during 
the Easter month. 


Cheerier Retail Outlook 

In recent weeks, merchants have 
complained of difficulty in moving 
summer merchandise on account of 
unfavorable weather conditions over 
large parts of the country. 1 he out- 
look is now more promising. Cali- 
fornia’s gain in retail sales last month 
was almost twice that of the country 
as a whole, and with the fair now 
opened in San Diego and some busi- 
ness shifted from the strike-ridden 
lumber region of the Oregon area, 
retailers in California look forward 
to continued good volume. The lead- 
ing business indexes from the West 
Coast states have pointed upward 
since the first of the year. 


High Prices Stir Protests 

April wholesale _ prices reached 
80.1°% of the 1926 level, the highest 
since November, 1930, chiefly under 
the support of farm and food prod- 
ucts. May prices have hovered close 
to this level, though there have been 
weaknesses in the agricultural prod- 
ucts. Rising leather costs have 
prompted shoe manufacturers to 
boost shoe prices, much to the dis- 
tress of retailers, who claim that con- 
sumers are resisting higher prices. A 
similar protest is now coming from 


men’s clothing manufacturers against 
the recently posted price increases in 
And in scattered communi- 
ties throughout the country, the 
housewife is reported staging protest 
against the high 
meats. With NRA price controls 
wiped off the slate, and AAA's pro- 
gram with its processing taxes being 
scrutinized more closely, perhaps the 
consumer will get his way. 


woolens. 


boycotts cost ot 


Steel Output Holds Up 
Steel production is. still holding 
firm around 42°; of capacity level 
Corrugated pipe manufacturers, who 
increased their sales volume by 34 

last year under the stimulus of public 
projects, forward to a good 
slice of the new program, Steel prices 
have been comparetively stable in the 
past year, but with the code controls 


look 


removed there is no bar to consumers 
shopping around for concessions, pit- 
ting one producer against another 


No Motor Grief Over NRA 


The motor industry had little to 


lose in parting with its code; it may 
even stand to gain. The collective 
bargaining provisions of the cod 


caused grief to the industry 
than peace, and the bars against price 
cuts in codes of motor supplic rs was 
disliked by the industry's skilled pur 
chasing agents. Always known as an 
industry with a high wage-level and 
putting out an increasingly bette: 
product at decreasing prices, the mo- 
tor industry is likely to carry on with 
the minimum disturbance on the same 
old basis as in the past. 


morc 


2 Million Cars in 5 Months 

May motor production is still fir. 
ured at close to 400,000, compared 
with 501,837 in April for the United 
States and Canada. This brings pro- 
duction in the first 5 months up to 
2 millions, and with an _ estimated 
375,000 for June, the first half will 
total 2,375,000 cars, the best of any 
year except 1929 and 1926, Enthu- 
siasm is now carrying estimates for 
the second half of 1935 above a mil- 
lion units, both because the market 
looks able to take it and because a 
second set of new models will be in- 
troduced in the last quarter of 1935. 
New tool equipment orders are ex- 
pected to make their appearance 
within the next 60 days in order that 
new models may be available befor 
the curtain rises on the November: 
show. Plate-glass manufacturers, who 
have just completed some of the best 
months in their history under the 
combined influence of the demand for 
safety glass by the motor industry and 
the revival in construction, will con- 
tinue to ride the tide with the expan- 
sion of these industries. 





re you awake little two-eyes / 


THE ONE-EYVED stepsister and 
the three-eved stepsister were sitting 
pretty. They were personages—out 
of the ordinary. So they were cod- 
dled and made much of —well fed— 
well clad—living in ease. They were 


in the dough. 


But Little Two-Eves of the fairy 
story was only anormal. average sort 
of person, living a colorless, work-a- 
dav life, until a bit of magic showed 
her how to step out and get things. 


From then on, her life was rosv. 


Millions of good average citizens are 
drudging along drably today with 
eves closed to the possibilities that 
lie before them through the magic 
of character and eredit. In their 
minds. time payment financing 
seems a devouring ogre. In truth, 


it is a powerful. benevolent giant. 


Think of what it has done for Amer- 
ica within the span of twenty-five 
vears. It has broadened markets, 
lowered costs and selling prices, 


increased production, created work 


for armies of workers. It has enabled 
millions to buy and enjoy hundreds 
of modern devices for the promotion 
of health. comfort and happiness. 


<r * << 


Merchants who sell and individuals 
who buy on the time payment plan 
must make sure that the company 
back of the system has a history 
of integrity, fair-dealing and ample 


resources. 


Commercial Credit Company was 
founded in 1912 with $300,000 capi- 
tal. Today its companies employ 1975 
people and more than $41,000,000 
of capital and surplus, financing 
more than $417.000.000 of sales in 
the past twelve months. Its charge 
for service is moderate. It carefully 


supervises collections to protect 


both buyer and seller from any | 


Its ever-increasing operations | 
played a major part in oper 
vast markets for American 
facturers. stepping up pro: 
decreasing costs and selling px 
making jobs for millions of w: 
Without such a financing servi 
American industry would mo 
a snail's pace —labor would 
drug on the market. 


= = a 

How Commercial Credit ¢( ompan) 
Serves Buyer and Se 

Commercial Credit Company purchases 

counts receivable, notes, and instalment li 

from responsible Manufacturers, Distri! 

Financing plans are provided to cover the 

of automobiles, trucks, refrigerators 

ery and equipment, air conditioning units, } 

store and office fixtures, boats and a + 

broad classifications, including hund 

products. The service is national ins 

local through one hundred and forty 


in the principal cities of the L nited Sta 


ComMMERCIAL Crepit Company 


Headquarters BALTIMORE 


COMMERCIAL BANKERS 


AND SURPLUS $41.C 


Wherever You Are e Whatever You Make. Sell or Buy « Use Commercial Credit Service 
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NRA decision. Although textile 
manufacturers have bitterly ob- 
jected to the tax, few had ever 
comemplated attacking it in the 
courts, for much as they wanted 
its repeal, they wanted their codes 
more. With the codes junked, 
opposition to the tax from this 
quarter will be intensified. 













Fear Strike Threat 

Now that even Brandeis and Car- 
dozo have declared the old New Deal 
unconstitutional the Administration 
is plenty worried about how to sal- 
vage basic principles in building a 
new New Deal. But of even graver 
concern is the immediate labor situ- 
ation. The government fears uneasy 
labor leaders may provoke strikes to 
forestall wage cuts, hour lengthening, 
ind resumption of child labor (par- 
ticularly in the South) without wait- 
ing to see if industry will try to take 
advantage of code abandonment. 


















Adjournment Hopes Succumb 

Never robust, the hopes for an 
early adjournment on Capitol Hill 
have now utterly succumbed to the 
Supreme Court’s sweeping indictment 
of the New Deal. For example: AAA 
amendments were nicely compro- 
mised; now, with licensing provisions 
doomed as unconstitutional, the fight 
starts over again. Similarly, the liquor 
industry may not have wholly ap- 
proved FACA regulations, but it was 
used to them; now new legislation is 
needed (some temporary control, 
however, may be pieced together out 
of food and drug and revenue laws). 
Finally, nobody knows how long it 
will take each new New Deal pro- 
posal to negotiate the Congressional 
route. 
























Ship Subsidies Likely 

One Administration measure that 
looks likely is the bill, favorably re- 
ported to the Senate, which provides 
direct money subsidies for shipping in 
lieu of indirect mail subsidies. Hence, 
stimulation of new shipbuilding is an- 
ticipated. Aviation may not fare so 
well; small cuts in the government's 
ar mail awards, now totalling $28 
millions, may be expected. 
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Washington Bulletin 


i ASHINGTON (By Business Week Staff Corres ponde nts )—A 
higher price level—without printing-press inflation—becomes in- 
creasingly important as an Administration objective. Higher prices 
mean greater tax revenues. And the necessity for more government 
ds mounts with each passing day, particularly in view of the pos- 
“bility that processing taxes, W hich yield $} billion annually, may 
be lopped off. This is one critical implication of the Supreme Court's 





POACHING ON PWA 
There’s too much organiza- 


tion in the work relief organ- 
ization. The boys are step- 
ping on each other's toes. 
Instance: Frank Walker's 
outfit announced a list of 
housing projects. But PWA 
had already sought  allot- 
ments for these and was try- 
ing to get options on the land 
that was needed, avoid pub- 
licity that would boost prices. 
Vow PWA says chances of 
getting them at reasonable 
prices are shot, at least for 
the time being. 











Heart-Broken Liberals 
All talk of packing the Supreme 
Court is over. Brandeis and Cardozo 
broke the hearts of the liberals who 


had been scornfully talking of the “5 


reactionary old men.” 


Protecting the Survivors 

Even the Court's decision in for- 
mer Federal Trade Commissioner 
Humphrey's case was a surprise. In 
restricting the Presidential power of 
removal to officials in administrative 
positions, it protects those with quasi- 
judicial status, hence will result in a 
much greater independence among 
such other officials as survive the high 
Court’s annihilation of NRA. 


Farm Benefits Continue 

AAA may be shorn of its licensing 
and marketing control powers by vir- 
tue of the NRA decision, but benefit 
payments will continue for another 
year—thanks to the huge farm vote 
supporting the wheat curtailment pro- 
gram—even despite the Court's threat 
to the processing tax. There is al- 
ways the Treasury. 


Sound Money Safe 
Printing-press money threats were 
effectually strangled, for this session, 
at least, when the President stated he 
would veto even the social security 
bill if the Patman greenback measure 
were attached as a rider. Meanwhile, 


the American Legion lobby has de- 





a loaf now rather 


cided to take half 


than try for the whole cake next 
vear. Eventual passage of something 
like the Harrison compromise bill, 


even over a Presidential veto if neces 


sary, is indicated 


Roper’s Council Keeps Mam 

Secretary Roper’s Business Advi- 
sory and Planning Council doesn’t 
want its opposition to the New Deal 
featured in newspaper headlines. And 
it has taken steps to stop that The 
steps: a resolution that the Council 
will not give out any publicity itself; 
a request that be disseminated 
by government officials or others who 
receive B.A.&P.C, reports 


none 


Big Navy Building 
Big Navy spending is assured 
even if the House whittles down the 
Senate appropriations, Full acceptance 
is expected of Secretary Swanson's 
argument that in this first appropria 
tion bill subsequent to the approval 
of a treaty-strength Navy there should 


be money to back up the words 


Coal Strike, Maybe 

Nobody knows whether there will 
be a bituminous coal strike on June 
16, the date when the contracts with 
the union expire The President is 
already talking to John Lewis and 
may smooth things over. Most South 
ern Operators want some form of vol 
untary agreement; Northern opet 
ators and the union think the industry 
needs the Guffey bill, which would 
govern production, prices, and wages 
There may be no strike; there may 
be a strike in 28 states; there may be 
a strike in states but a new 
union agreement in others. 


some 


Senate OKs Drug Bill 

With a few more last minute com- 
promises in addition to those already 
reported (BW'—May 25 °35) Senator 
Copeland's Food and Drugs Bill 
finally passed the Senate after a 2-year 
fight. Most important change: limic- 
ing the penalty for false advertising, 
not imminently dangerous to health, 
to a maximum of $1,000, recoverable 
in civil, not criminal, action. Early 
passage by the House is expected. ; 


Railroads Face Pensions Again 
There is always trouble for the 
railroads. Narrowly escaping the 
Railroad Retirement Act by a Su- 
preme Court decision, they may yet 
be subjected to similar pension Te- 
quirements under the social security 
measure—assuming that judicial ob- 
jections to that proposal can be cir- 
cumvented. New Dealers think they 
can be, for it is planned to justify the 
pensions by basing the act on Con- 
gress’ constitutional taxing power. 












A SHIRT TALE 


by Bell 
Teletypewriter 


System 
Service 





Since 1931, Bell System Teletypewriter 
Service has connected the New York 
sales office and the Pottsville, Pa., plant 
_ of the Phillips-Jones Corporation, makers 
of shirts, collars underwear. 

The machines at each point are ar- 
ranged to handle continuous printed 
order forms. A single typing in New York 
simultaneously produces four identical 
forms there and five in Pottsville. All nine 
copies carry the same serial number 
and provide a correct copy of the orig- 


Aq PMOMe 


inal order for every department EE 
concerned. Orders received 
in New York are being filled 
at Pottsville a few minutes later. 


By its speed, the Teletypewriter makes 
possible overnight delivery direct from 
Pottsville to points in the New York sales 
crea. Substantial savings in warehouse 
expense have resulted. Customers get 
faster service, carry smaller inventories. 
The efficient control of operations that 
Teletypewriter Service has accomplished 
for Phillips-Jones can probably be ap- 
plied with profit to your business, too, 
as it has for Wilson Brothers, The Viscose 
Company, Cheney Brothers, Montgomery 
Ward & Co., Johnson & Johnson 


re 
Q and many others. Ask your local 


Bell Company to tell you more 
about it. 
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Misdeal 


Supreme Court’s 9-0 decision that NRA is outside the 


pnstitution puts the whole game in jeopardy. 


WASHINGTON (Special Correspondence) 
The New Deal is dead. Long live the 
New Deal 
That is about what the Administra 
ion was shouting this weck to keep up 
its courage 2s it tried to recover from the 
Mow dealt its favorite recovery program 
¢a united Supreme Court bench. Cour 
ve was hard to summon against a 9- 
Jecision that NRA represented an un 
onstitutional delegation of power by 
ongress in the first place, unconstitu 
tionally applied to intrastate business in 
the second. It was harder because the 
judicial veto that threw NRA out of thx 
window also crippled AAA by the im 
plied lack of authority for its processing 
taxes, sharply circumscribed TVA, and 
neatly extracted the tecth which had 
been put into the Wagner Labor Rela 
tions Bill. How much more damage it 
did to the New Deal could only be fear 
fully guessed at 
Their Real Objective 
First defensive reaction was the 
spreading of the news that a fresh sys- 
n of “planned economy” would 
shortly be announced by the Roosevelt 
§ Administration—with unchanged objec- 
tives. Before the New Dealers had sct- 
tled down into their regular and morc 
cautious ways Washington had new con- 
firmation of what these objectives are 
pend have been all along: (1) shorter 
york hours for everybody; (2) a higher 
par- 
ity’; (3) higher farm prices; (4) no 
big profits of any kind; (5) no specula- 
tive profits at all; (6) no chance for 
anyone now poor to get rich and a cum- 
lative drain on existing big fortunes 
And, behind this, government control of 
business, farming, and everything to dis- 
tribute wealth, eliminate booms and de- 
pressions 
Sober second thoughts after such first 
exasperated outbursts of frankness indi- 
cated that the attempt to find a new 
detour to these objectives would be quite 
a chore except as inflation helped to 
ward higher wages and prices. Th 
Schechter decision. following the 8-1 
ruling in the oil case and the majorit, 
ruling against railway pensions, seems to 
have placed the Constitution pretty 
squarely in the way. The best that could 
be suggested on the basis of what the 
id so flatly was that any new 


for 


industry, agri 


plan 


over 


estaDlishing 


through administrativ. 
AAA must 


finding investigations t 
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methods of 

hearings and 
banned undc 
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RETREAT FROM MOsCOW—Gone 
are Austerlitz and Jena. 
eral Johnson, the blue eagle, the le- 
gions of labor and industry that hit 
the NRA sawdust trail in the excited 
days of 1933. Long scheduled to go 
was Donald R. Richberg. But this 
week the NRA first—right out 
the back door of the Supreme Court. 
Slowly, the “as- 
sistant follows it 
the steps Capitol 


Gone Gen- 


went 


and alone, one-time 
down 


out. 


president” 


of the 


and 


| ito mount h ‘ l 
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Farm Credit Cleared 


Congress is likely to cxamine its 
On th 


cting 


ywers more closcly hereafter 

ve day that th Justi es said that it 
had excceded them on NRA they 
knocked out its most drastic experim 
f—the Frazier-Lemk 
Decision that this appendage to the ¢ 
bankruptcy 
lifts a cloud that has h ing OV 
farm credit that measure v 
signed a year ago next June. However 
had been so generally ar 
Act had 1 


1 


in farm reli 


tional laws was unconstit 
tional 
SINCE l 
this outcome 
ticipated that th 
the damage that 
lication of its provisions 


whed much farther 
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WAS LU UEC re 


a tual ap} 


1 
it 
[he law fr 





the $s billions of farm mortgages di 
rectly affected. It permitted the debtor 
to forestall foreclosure on these for 5 
years but, to gain that advantage, he was 
required to take bankruptcy which 
would have placed everyone who ex- 
tended credit to the farmer in the same 
boat with the mortgage holder 

Had the law been taken seriously by 
businesses which sell implements, feed 
radios, 


seed, building materials, autos 


inything else to the farmer on time, he 


le 


would have been almost completely « 
pendent upon governmental agencies for 


redit during the last year. 


Meanwhile, the distress of the farmer 
that inspired so desperate an attempt at 
relief has largely passed. Prices have 
risen, rates on mortgages have been cut, 
and applications for all types of relief 
financing coming to the Farm Credit Ad- 
ministration currently run 3,000 to 4,000 
weekly compared with 15,000 to 20,000 
at the peak in the winter of 1933-34 

The Act was invalidated on the 
grounds that it took property 
away from creditors. Minnesota's mora 
torium law, upheld 2 years ago, merely 


rights 


postponed foreclosure, did not scale the 
debt, or bar ultimate collection. 


Blue Eagle Balance Sheet 


Effects of NRA crackup will differ widely among indus- 
tries with salvage of code benefits depending on how 


well they cooperate. 


AMERICAN business is taking stock this 
week, trying to appraise the results of 
the Supreme Court's termination of an 
other noble experiment. Deep confusion 
attended attempts to sizc up the changes 
in manufacturing, selling, and competi 
tive conditions that may come at onc« 
next month, or next year as a result of 
the decision that NRA is outside the 
Constitution 

Drastically differing reactions are ex 
pected in the 758 codified industries. To 
some it means trouble, at least tempo 
rarily; to others, just a relief from re 
strictions and cost burdens that have 
carried no compensating benefits. 

Where Change Means Little 

For instance, release from wage and 
hour regulation will bring little change 
in the automobile industry, where aver 
age wages were at or above code levels 
before the codes came in, where manu 
facturers are chiefly interested in getting 
quality production and willing to pay 
for it—and where Mr. Ford has driven 
in a peg by his $6-a-day minimum 

In the heavy goods industries, where 
expert craftsmanship draws vastly better 
than code lid-lifting will 
mean no more than that, with hour 
limitations out, good workmen can work 
Also, the sales de 
manufacturers 


wages, the 


while there ts work 
partments of machinery 
can once more go out and sell whoever 
is willing to buy without interference 
trom production restrictions 

In such 
clothing, and needle trades, where codc 


industries as the garment, 
subject of 


wages and hours were the 
violations, 


much wrangling and man 
wage cuts with long hours and sweat 
shop practices are expected to creep in 
swiftly as manufacturers succumb to the 
pressure of chiseling buyers and follow 
the old custom of taking the concessions 


‘ ‘+ 
( OF tiv WOrKCTS 


If wage and hour 
scrapped along with its famous 80-hour 
limitation on machines, the cotton-textile 
industry will get ready for spectacular 
fireworks. Wage differentials between 
Northern and Southern mills have been 
a sore spot. Machine limitation has put 
clamps on efhcient mills that represent 
millions of dollars invested to cut costs. 
Large mills have found themselves mor- 
ally bound to observe the code while 
small plants could and would dodge its 
provisions. Release from restrictions is 
likely to release a free-for-all here 

Similar conditions prevail in the vast 
and important lumber industry, where 
allocation of production and rigid wage 
and hour provisions were written into 
the codes so as to give everybody a 
chance to climb out of a depression that 
started years before the 1929 crash 
There, too, small operators upset the 
applecart. Now, with NRA codes dead, 
they will have hard scratching. 

Associations to the Rescue 

Much speculation is heard as to what 
will happen in those 300 industries that 
have pricing provisions in their codes 
Those fami'iar with the his;ory of coop 
erative effort in these industries predic: 
that, in many of them, leaders will suc 
ceed in preserving the good features of 
codification through effective use of 
trade associations, and that serious dis 
turbances and price wars may be ex 
pected only where these were common 


provisions are 


prior to the codes because industry mem 
bers had not learned how to cooperate 

While manufacturers were still specu- 
lating on the effect of the Court decision 
on broad industry problems, there came 
out of the retail field a practical demon 
stration of what might happen to prices 

at least temporarily—in almost any 
industry with members who prefer to 
get business via the price-cutting routc 
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Chain Against Chain 


War between drug and limited-price variety chains (Bu M ' 
smashes that solid front against taxes and independents. operation seriously «1 the st 















Two ortant types of chains—drug of the Kresge chain at Cincinnati, Clev By the end of 1935 at least 18 
and limited-price variety—are engaged land, Kansas City, and St. Louis now have taxes « specially designed to | 

a dead! price skirmishes at several carry a ine of private brand drug pr | chain stor x} insion Florida prop 
points threatening to extend their ucts, and it ts freely predicted that this to chuck out all ‘fore on 
battlefront so that eventually it may in- practice will be extended to other vari- and several state legislatur t in sé 
dude most of the country’s amportant ety stores in large cities sion have drastic obsta 
retail centers. The drug chains don’t propose to sur-  consideratior 

Those in the drug field Say that the render such a fertile and highly profit Battle of Philadelphia 
limited-price variety chains were the ag- able ficld without a struggle. With a Si cceiiilin dice: Salle ‘asain, Tent 
oressors. The latter, like most types of reputation as experts in the gentle art of drug and variety chains now in pr 
chains, are continuously on the lookout price-cutting, they are getting their in Philadelphia serves as a fair examy 
for new lines through which sales totals forces trained to do battle wherever the of what may | ppen wherever varicty 
and profit showings can be bolstered up. new menace lifts its head. Indications stores st p out after the medicine trade, 
Their experience in selling 5, 10 and are that, aside from liberal use of their There W. T. Grant & Co. recently estal 
20¢ packages of toothpastes, powders, ancient price axe, they are going to let lished a “drug and medicine lepart 
shaving creams, cosmetics, etc., has the variety chains know just how it feels ment in its Market St. store. The prices 





shown them that such drug store items to be invaded. Several have already be- marked on goods would no 









are fast movers, and good profit-makers. gun to stock items considered the vari- in any state where a “fair t i 
What more natural than that they should § ety chain property, and to cut substan- being enforced nor would they make at 
want to expand from sample-size pack- tially below varicty-chain prices independent druggist happy For 1 
ees to the larger and more profitabk Negotiate for Peace stance, Bayer’s aspirin ts quoted 

nits that the drugstores carry, and to Leaders on both sides fear that the 17¢, and 50¢ for the 15¢ ¢, and 

rush on into those well-known profit- battle may reach dangerous proportions, sizes. Rem sells at 40. Alka-Selzer 
boosters, packaged medicines ? are trying to find a peaceable way out. 24¢, and 49¢; Bell-Ans, 19¢; Phillips 





Some Filter In, Some Jump In Informal conferences have been held Milk of Magnesia, 34¢; citrate « 






Some variety chains have gone at it by important members of both groups. nesia, that ancient source of y prof 
wly, gradually adding items on the There is talk of a “Locarno pact,” of a for druggists, is offered for 
of the medicine field, but evi- general redivision of product ‘terri Almost next door to Grant, i 






tly moving toward deeper penetra- tories” in which each group may exer- same block, one of the Metropolit 
Others have decided to jump in cise its particular type of competition to S0¢ stores is staging a 1945 version 







nce and give the idea a real shia by without interference from the other of the old-fashioned medicine show. A 
stablishing full-fledged medicine de- Chain executives in every field hope Busine Week representative fe 1 me 
partments that a real split between 2 such impor- less than 5 male demonstrators hawking 

hus the Philadelphia and Chicago tant groups may be averted. They realize the merits of some particular item, 11 





stores of the W. T. Grant & Co. chain that chains as a whole are facing more cluding Black Hawk “rubbing as 
installed whole new sections in serious attacks than ever before, are par- haling” oils and Sloan's “Nufoot” 1 
h most of the widely-advertised ticularly anxious to keep the industry lief for athlete's foot, bunions, aches 


kaged medicines are carried. Stores united against the assaults of the legis- pains, the latter demonstrator being ably 












Wide World Int News 
MASS PROTEST—It’s an off-year, campaign-wise. but it’s open season for mass political demonstrations. Last week, to the 
list of protests already registered by relief parades throughout the country, by the farmers’ and business men’s marches on 
Washington, and by floods of mail for the bonus and against the holding company bill, were added the complaints vigorously 
fled by 2 other groups in New York's Madison Square Garden. On Wednesday night the National Union for Social Justice 
ronvened to hear Father Coughlin indict the Administration (left); Thursday, the Central Trades and Labor Council and affiliated 


( izations packed the Garden again to protest work relief wages, issue a warning about labor's unrest, 
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i masked blonde, whose bare 
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best 


assisted by 
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demonstration in the 


legs 
drugstore 
style 

The prices and special merchandise 
displayed by the 2 chain drug stores 
across the street indicate that, despite 
NRA codes and other restricting meas- 
ures, chain managers have not forgotten 
how to use their favorite w capons 

War Prices 

The Sun Ray Cut Rate Drug Co. dis- 
played prices on competitive drug items 
that were from l¢ to 15¢ or 20¢ below 
those quoted by the invaders on identi 
cal or comparable items or quantities 
The C. R. Walgreen ‘'thrift’’ 
mild proof of what may be expected if 
the variety stores don't ‘lay off Here 
numerous fast-moving S¢ and 10¢ hard 


store gave 


ware and electrical items were displayed 
at prices from l¢ to S¢ lower—10¢ 
screwdrivers at 7¢; house slippers at 9¢ 
a pair; bath towels, 9¢; triple extension 
plugs, S¢; electric extension cords with 
4 way receptacle $s, 19¢ 

Those who have studied the results of 
the 1933 Census of American Business 
offer a special reason why the chains 
have greater need for a united front 
than ever before; their gains during the 
depression guarantee a more vicious at 
tack than ever from the independents 
The figures show that drug chains in 
their hold on the retail drug 
from 18.50 of the total in 
25.1% in 1933, while variety 
have been pushing up from 
to 91.20% of their field 


creased 


business 
1929 to 
chains 
89.2% 


Chain Tax Flight 


Indiana Standard leads escape 
from Iowa impost. Other con- 
cerns haven't so easy an “out.” 


lowa’s chain store tax does not become 
effective until July 1 (BU May11'35) 
but already the exodus of big business 
is on. Standard of Indiana is the first to 
announce complete withdrawal of its 
distribution in that state. By end ot 
June it will have disposed of its 350 
owned service stations, dropping some 
800 employees from its station payroll 
and reducing its administration forces 
and will have turned back to owners 500 


stations which have been leased and 
operated by company agents. Bulk sta 


tions, doing largely a wholesale business, 
are to be operated as heretofore 

To as great extent as feasible, present 
managers of service stations are to be 
offered opportunity to lease them and 
will be urged to retain present helpers 
However, the move will mean elimina 
tion of many jobs as individual owners 
are not subject to limitations on hours, 
can dispense with help which the com 
pany has had to hire under the code 
Those dropped will be loud in their 


10 


since even if they 
keep their jobs, they will lose their status 
under the annuity, death benefit, stock 
purchase, and other plans which the 
company has tn force 

Merchandising organizations 
cially Chicago's mail-order firms, are 
alarmed about the prospect, since they 
do not have as easy an “out” as Standard 
of Indiana. Montgomery Ward has 35 
stores in the state; Scott Stores, sub- 
sidiary of Butler Brothers, has a dozen, 
and Sears, Roebuck has 9 units. The 
tax per unit is not likely to be oppressive, 
but the levy on sales, starting at $25 
for the first 50,000 gross, may force all 
3 to operate at losses if they are to con- 
tinue to compete on price bases. 


protest of the tax 


espe- 


Standards Strategy 


Both canners and the Administra- 
tion move to fortify their positions 
in stalemated standards fight. 


WITH the fate of the New Deal in the 
balance, the long-standing controversy 
over the establishment of a grading sys- 
tem for canned goods (BIW’—Dec8' 34, 
Jan 12°35)—a fight born of code com- 
plications—is even further stalemated 
Meanwhile, however, principals on both 
sides of the argument are digging in for 
the summer 

This week the National Canners As- 
sociation completed the first of a series 
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debut in 
morning, the new Normandie, world’s biggest liner, has already demonsti 
ability to earn the title of the world’s fastest, according to French Line 
On trial runs off the Brittany coast, her four 40,000 hp. motors, buil! 
Thom, French associate of the General Electric Co.. drove her at the maxin 
30 knots an hour. She will be on exhibition June 4 and 5 


ence—for 


Last month A.&P 


New 





their 


York 


) 





\ 





harbor 





BUSINESS 






































i 


UNITED FRONT—Charging that economic uncertainties were retarding recovery. 
Charles M. Schwab, chairman, Bethlehem Steel Corp.; William A. Irvin, president. 
United States Steel Corp.; Eugene G. Grace, president, Bethlehem Steel Corp.: 


d 1 


M. Girdler, chairman, Republic Steel Corp. (left to right). 


were unant- 


mous in opposing the Wagner Labor Relations Bill, the social security program, 
and the banking bill at the annual meeting of the American Iron & Steel Institute. 


vould also use A-B-C labels on lima 
pumpkin, squash, spinach, 
ketchup, apple sauce, tomato juice, and 





it 


CTKTAaut 

At once, Mr. Riley capitalized on this 
innouncement in retorting to Paul 
Willis, president of the Associated 
Grocery Manufacturers of America, 


ho had severely indicted the quality 
ing plan in a speech at the Cham- 
ber of Commerce meeting in Washing- 

Said Mr. Riley bluntly: ‘‘The 
A&P. has some sense and they're go- 
ing to make money because they have 


sense 





Tem pered Glass 


With a bend like sheet steel, heat- 
strengthened glass is expected tu 
open new markets. 


Giass which will bend like sheet steel 
s being produced by the Libbey-Owens- 
Ford Glass Co. Known as “heat- 
strengthened glass,” it is much more re- 
sistant to mechanical and thermal shock 
ordinary glass, yet is the same in 
definiteness of vision and light 
ussion as the plate of glass from 
it is made. It promises to open 
larkets to glass makers and to 
back some which have been lost to 
titive materials 
developed in England and on 
Continent (BW’—Jan11'33), heat 
ethened glass (sometimes referred 
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to tempered glass’) 1s the same 
in chemical composition as plate or shect 
glass. It is manufactured by uniformly 
raising the temperature of the glass to a 


predetermined point just short of the 


as 


t or times. W broken, it disinte 
] +} 
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Navy is viewing 
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mer losses from glass breakas 

Present cost of tempered glass ( 
siderably more than that of of 
glass. When markets are develope 
production expanded, prices are cxpectes 


to drop 


Air-Conditioning Drive 


While its veterans are proving comfort industry is old, 
its sales departments are proving it has young ideas. 


Spot news is developing fast and fu 
riously in the air-conditioning industry 
Right now the scramble for recognition 
is a free-for-all in which 100-odd con 
cerns are competing, but indications are 
that the race will go decisively to the 
strong, soundly financed and well es 
tablished contenders 

One of the formidable new 
is the Crane Co. which, at close 
century-mark, has just announced a unit 
for summer air conditioning that uses 
well water as the cooling medium and 
is particularly adapted for private resi 
dences. The company claims that, with 
its equipment, an investment of less 
than $800 (including the average cost 
of drilling the necessary well) will pro 
vide complete summer air conditioning 
for from 4 to 8 roorts at an operating 


entrics 


to its 


cost of $12 to $15 a season 

The Willard Metallic Crypt Co 
which gets distribution of its chief 
product through undertakers, adver 


tises an air-conditioning unit for 


1 rectanrant 


takers small stores, ana resta in 
which uses ice as the refrigerant and 
can be installed for less than $500 


Several companies prominent in ot! 


industries have air-conditioning ur 
in the works’ and 2 or 3 extremely 
large concerns are preparing to ofter 
the public standardized and complet 


air-conditioned homes 
Meanwhile concerns that rank 

the ‘top ten” of th 

perfectly 


thos 
in im 
reporting 


dizzy looking sales records 


reliaDk i 


some 


Airtemp, In Chrysler Motor 
conditioning offspring announce tl 
it shares sponsorship with fF: Ishiy 
Homes, In for the buildi i & 


fully-air-conditioned homes on Long 
Island, to sell at under $6,006 
Frigidaire General Motors bsid 


ary, after setting the industry agog wh« 
it put air conditioning on a m pre 
duction basis by building ontinuc 












production lines (Bu A pr6'35), lets 
the news leak out that, to meet mmc 
diate demands for railroad car and 
home comfort cooling units, it now has 
5 such lines in operation. 

New Units Coming Out 

General Electric Co. is cashing in on 
the special training schools for air-con 
ditioning sales and service men it con 
ducted early this year, finds business 
good. Its air conditioning department 
has just brought out an improved air 
circulator for installation in attics to pro- 
cuce a forced circulation of air through 
out the house, thus giving more com 
fortable hot weather temperatures at low 
cost. 

Kelvinator has announced 
line of 63 units to meet all needs from 
conditioning a single room to handling 
a theater or large auditorium. The com 
pany reported sales for the first 4 months 
of 1935 up just 1000° from the same 
period of 1934 

Servel, Inx 
manual to help its dealers’ sales forces 
Westinghouse plans an attack along 
a broad front. York Ice Machinery 
Corp., with its commercial line recently 
rounded out by several models of self- 
contained portable units and 15-, 20-, 
and 30-ton horizontal-type units, has 
also put air-conditioning manufacture on 
a regular production line (BW’—May 
25°35). 

Those whose memory goes back to 
the beginning of air conditioning 
wonder how soon some of the new 
comers will find themselves snarled up 
in patent litigation. They say that, far 
from being a “new” industry, air con 
ditioning could celebrate its silver anni 
versary if it wanted to, and mention 
the Pompetian Room of the Congress 
Hotel in Chicago as the place where 
it got its start. An installation there 
was made in 1910 by the B. F. Sturte 
vant Co. and so far as available records 


a complete 


has just issued a special 


indicate, carries No. 1 in air-condition- 
ing history. 

E. B. Freeman, president of B. F 
Sturtevant Co., recalls that at that time 
it was a tough job to work up any en 
thusiasm for air conditioning. A cata 
logue produced by Sturtevant in 1910 
and showing complete equipment for air 
conditioning railroad cars gathered dust 
on the desks of most of the railway en- 
gincers and purchasing agents, but 
brought no orders. 

Holds Pioneer Patents 

Since 1910 Sturtevant has pioneered 
air conditioning on the strength of its 
confidence in the ultimate outcome. In 
the last decade it has been cashing in on 
its effort in a big way. In railway air- 
conditioning alone, it holds 16 important 
patents while it has many others that 
cover other phases of the art 

Similarly, it entered the field 
in 1915, Carrier Engineering Corp. has 
done extensive research work, developed 
many patents, particularly in the field 
of industrial and commercial air con- 
ditioning, while some of the companies 


since 


that, several years ago, began to de- 
velop the unit idea for cooling of rooms 
or offices have protected those special 
appliances with all obtainable patents 

Well-informed observers predict that, 
one of these days, patent-owning com- 
panies will start to crack down on new 
comers who have not covered them- 
selves on the patent situation, where- 
upon the industry will find the air full 
of unconditioned fireworks 


Off Again, On Again 


New type automobile for railroad 


use runs on rails or roads. 


THE “Auto-Railer’’ is a new competitive 
weapon to be put into the railroads 
hands for use against the highway lines 








FOR RAIL OR ROAD 


tracks or highways. 


or lowered. Working toward a similar objective, the French State Railway is now experimenting with a “lorry train” (« 


Hailed as the railroad’s answer 


Business Week 


It is a standard motor 
truck—equipped 
wheels and other parts \ 
for dual service The 1 
automatically lifted and 
tion for highway trav 
The vehi 
from the rails to the 


with 


in the cab 


crossing 
Claims made for th 
veloped by the Evans P; 
troit, are that it (1) per 
pick-up and delivery witl 
of goods; (2) provides 
operating by ave 
grades and rough pavement 
ting gasoline and tire costs 
longer life of 


costs 


equipmer 
speeds; (4) eliminates 
common on public highw 
city runs; (5) 
use of railroad tracks 
movement of freight and 
(6) develops new business 
tension of service to points 
by rail. 


Pives prec 


New Special Steel 


Resistance to corrosion and high 
strength featured in Youngstown's 
nickel-copper “Yoloy.” 


To the lengthening list 
analysis steels designed to 
day's economics of high st: 
durability, the Youngstow 
Tube Co. is offering Yoloy 
of nickel-copper stecls 

The company’s 
for the new alloy from 4 
the resistance to atmosph 


1" 
metaliur 


of ordinary carbon steel and 

twice the resistance of copper s 
a high rating for 
strength, and adaptability 
The strength is reported 


ductilit 


te 


Mine 


to bus competition, the “Auto-Railer” (left) can be operated 
Designed by the Evans Products Co. of Detroit it has flanged pilot wheels which can be automatically 


ght 


long, heavy freight hauls. Tires are mounted on an outer rim, are economically removed when the lorry takes to the rail- 
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“What's the matter 
with sales on 
the West Side?” 


LOOK/ HE HASN'T BEEN 


WATCH OUT! WEAK 


CALLED ON IN 9O DAYS 


KARDEX 
ON 
WHEELS... / 


\ 


TOW you can have all the sales records 

of an entire branch or single salesman’s 
territory... right at your desk in ten sec- 
nds. The new Portable Kardex File on 
Wheels brings them in complete and up- 
to-date, wheels them back to the outer 
fice when you are through with them. 


If you already know Kardex you will real- 
ze what it can mean in extra convenience 
to have the exact condition of every ac- 
ount right at your desk, ready for dicta- 
tion or detailed discussion. Colored signals 


THREE NEW STEPS TO SALES CONTROL WITH KARDEX. 


i 
= 
o- 
— 
_ 
— 
— 
os 
- 
— 
a 
a 
_— 
a 
a 


1 CUSTOMER ANALYSIS Visible cards with 

sored signals show sales compared to potential, 

nat ume salesmen called, date of last order, sales 
y ines. If desired, records can be installed in port 


Sate cat ts on wheels 
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... brings the answer 


directly to your desk! 


flash “sales up here”... ‘second line slip- 
ping here”™’.. .“not enough calls here”... all 
the crisp accurate facts you need for quick 


decisions. 


Portability is just one feature of Kardex 
Sales Control as developed during the past 
two years. Through Kardex you can domi- 
nate your whole operation, even control 
what your men say to buyers, how they 
say it. You can summarize all the sales ree- 
ords of the entire country into one zipper 
book unit, carry it under your arm, discuss 





2. CONTROLLED SALES INTERVIEW New 
Kardex Siposr Book Unit permits on k picturiza 


tion of sales points, giving each salesman perfect 
memory. Not a “canned sales talk” but new unique 
method of controlling each sales interview. 


ON SECOND LINE 













conditions intelligently in Omaha, Kansas 


City, San Francisco, wherever you are 






If you are using Kardex now, find out how 
little it will cost you to add these modern- 


ized control features. If you aren't using 





Kardex, please investigate what it could 





mean to you. With costs increasing every 


month, buying conditions changing over 







night, intelligent sales management re 
The Remington 
Rand man will gladly show you details of 
Kardex Sales Control, with no obligation 
to you, Or write Remington Rand Ine., 


Buffalo, N. Y. 


quires every modern tool 


ae 
3. SUMMARY CONTROL Used as sales sum- 


mary, Kardex Zipper Book Unit permits executives 
to carry summarized sales records of entire United 
States in one brief-case size book, to discuss con- 
ditions intelligently wherever they are 





FORD AT THE FAIR 


nal News 


Inter 


One of the biggest and most successful exhibitors in 


Chicago last year, Henry Ford, master showman, was ready this week when the 


California Pacific 


Visitors to an even more elaborate exhibit. 


International Exposition opened in San 


Diego to welcome 
Standing on the crest of Ford hill, 


the main Ford building is flanked by two smaller exposition halls, a 3,000 seat 
amphitheater for symphony concerts, and the Ford-built “Roads of the Pacific,” 
sectional replicas of 14 historic highways. Also on hand is the 23 millionth Ford. 


greater than that of plain carbon steel 
of the same carbon content 

The company’s engineers have the 
railroads and marine “users in mind in 
estimating the field for steels which cost 
more than the ordinary product but are 
intended to permit a considerable reduc- 
tion in weight without reducing the life 
of the equipment. The combination of 
greater strength and corrosion resist- 
ance is expected to appeal to designers 
of high-speed equipment for railroads. 

Available in Common Forms 

Youngstown engineers have been at 
work on the product for 9 years. They 
have been making atmospheric tests for 
3 years. The material is now available in 
practically all the common forms of 
bars, sheets, strips, plates, and wire. In 
tubular goods it is manufactured so far 
only in the seamless products 

Chemical composition 1s not being 
disclosed as yet. The superior toughness 
and ductility are obtained partly from 
the formula and partly from the methods 
of manufacture. These properties result 
largely from the finer granular structure 
and the homogeneity of the metal. The 
product is turned out of the company’s 
open hearths at Campbell 

Nickel and copper are non-oxidizing 
in molten steel, the metallurgists explain, 
and sales literature will say that this fact, 
together with the modern technical prac- 
tice in the mill, permits the steels to be 
produced under continuously uniform 
quality. The company has been making 
copperoid steels for 20 years and the 
new development stems from these. 
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Ford Figures 


Still short of Model T earning rec- 
ords, the V-8 none the less puts 
Ford back in the black again. 


Forp’s streamlined V-8s with their 70 
m.p.h. road speed do not come off the 
assembly line as fast nor make the Ford 
cash, drawer jingle as merrily as did the 
old 4-cylinder, 40 m.p.h. Model Ts 
Nevertheless, the 750,000 cars and 
trucks sold last year put the world’s larg 
est privately-owned enterprise back in 
the black to the tune of $3,759,313 after 
losses of $4 millions in 1933, $75 mil- 
lions in 1932, and $54 millions in 1931 
And the $33-million profit was 
strictly net, the year’s accretion to sur- 
plus after asset writeoffs, reserves, and 
What the latter represent is 
the private information of Mr. Ford, 
Mrs. Ford, and son Edsel, the Ford 
Motor Co.'s 3 stockholders. There havc 
been no minority interests in this busi- 
ness since 1919 
Reflects Conservative Accounting 
Ford’s annual balance sheet, filed with 
the Massachusetts Commissioner of Cor 
porations, suggests quite conservative ac 
counting behind the modest 1934 earn- 
ings figure. First, the year’s income was 
reduced $6 millions to write down the 
plant account from $151 millions to 
$i45 millions—this in addition to the 
heavy investments made in getting the 
$25-million program of physical im- 
provements and expansion well under 
way. Then $7 millions was taken out 


dividends 


for charge-offs to 1 
ment, now Carri 
Finally, $3 millions 
cial reserves plus 1 
mong the sharehold 
The cash account 
embraces receivab! s 
including 
$362 millions last D 
of $18 millions in ¢! 
Back in the midd! 
million Model Ts 
Dearborn annually 
millions would be a 
a year Model A acco 
of $82 millions in 
lions in 1930, 
been dropped in th 
1927. The V-8s are ex 
earnings stride fully 
half the 1 million pr 
has already been realiz 


miscellany 


after 


Help Wanted! 


Metal-working industry needs 19, 
000 skilled men, can’t get they, 
Yes, there is a distinct 
skilled labor in 
dustry. At first 
little hard for the averag 
to believe, but it’s tru 
this shortage has been 
(Bu Mar17’34):; and n 
phasized by the results of 
made by the National |: 
ference Board 

A shortage of skilled 
Isn't the truth merely tl! 
doesn't pay enough wages 
it wants? This is the kind 
that occurs immediately t 
But the fact is that getty 
men 1s not a matter ol 
men are not to be had; 1 
industry raids the profess: 
hiring graduates of techn 

Use Technical School Men 

And that is precisely 
companies have done. Th« 
smart young technicians «a 
into the factory—with the 
their new employees hay 
their work in a hurry 
moted to be foremen 

Aside from the use of 
skilled men cannot be |! 
primary reason 1s the i 
cialization of work 
ago a youth 
tool manufacturer, for examp 
at one job after another. H 
to operate all the standard 
learned as he worked, and 
definite apprentice system 
ter of fact, very few compa! 
United States have ever had 
prentice course 

Nowadays, when a new | 
he is put to work on a spe 


the 
reading 


the 
was hired | \ 


BUSINE 









~ds 19, 
them, 


r 
rR don’t have to decide now whether 


some day you will come into business with 
me or strike out for yourself. But one thing 
is sure—before you tackle any real job you 
must have an education. Ever since you 
were a year old I have been arranging for it. 





“Tl provide the money through what is 
called a Program of Life Insurance. Some 
day [ll explain it to you. And there will 
be money for your mother and a home for 
you both—should anything happen to me. 





en 







“One more promise that Id like to make. If 
the day comes when I wish to give up work 
and enjoy my hobbies, I don’t intend to be 
a drag on you. The Program will take care 
of me—you won’t have to.” 








* * * aa * 






\ Field-Man will be glad to explain how a 
Life Insurance Program is built. Telephone 
your local Metropolitan office and ask him 
to call. Or mail the coupon. 







Frederick H. Ecker, President 
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‘What are you going to do 
when you grow up?” 







The Metropolitan issues life insurance in the 


usual standard forms. individual and group, 
in large and small amounts. It also issues 
annuities and accident and health policies. 


The Metropoliten is a mutual organization. 
Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned 
to its policyholders in the form of dividends. 











Metropolitan Life Insurance Co.., 
1 Madisen Ave., New York, N.Y. 


Without obligation on my part, I shall be glad to 
learn more about a Program of Life Insurance which 
includes an Educational Fund. 

NAME 7 
ADDRESS 


ciTy STATE 





METROPOLITAN LIFE INSURANCE COMPANY 


One Madison Avenue, New York, N. Y. 



















is kept at it till he is making money 
for his employers. To take him off that 
job and teach him another is to lose 
money temporarily. So he isn’t taken 
off it. And he never does learn to be 
an all-round skilled man 

The National Industrial Conference 
Board questioned 287 metal-manufactur- 
ing companies employing 115,260 wage- 
earners and found that they were short 
1,193 skilled craftsmen In the in- 
dustry as a whole there is an estimated 
shortage of 19,034. The board reports 
that if the industry resumes normal op- 
erations, the shortage will be increased 
to 123,357. 


Gangway for the 


The average skilled mechanic is an 
intelligent man. When the depression 
took his job out from under his feet 
he jumped clear of the industry and 
found another berth for himself, per- 
haps as a chauffeur or as a filling-station 
operator. Now he refuses to quit this 
for higher wages in a possibly tem- 
porary job. One very large firm found 
this out when it tried to get such men 
back awhile ago 

Moreover, old skilled mechanics are 
dying out. Also, men who have been 
away from machines for several years 
lose part of their skill. Thus there is 
a shortage, and it is growing 


Small Borrower 


He’s welcomed now, and commercial banks and other 
lending agencies are fighting for his favor. 


THE individual borrower is no_ longer 
the forgotten man. In fact, his business 
is a plum for which innumerable lend- 
ing agencies are now bitterly competing 
Like most other business, there is less 
of it than there was a few years back. 
Meanwhile, easy-money conditions have 
lined the vaults of lending agencies with 
money they are anxious to put out And 
many new agencies have found this 
pasture green. 

As would be expected, the situation 1s 
completely reversed from what it was a 
few years back when it was said not 
more than 15% of the population had 
access to any credit except that pro- 
vided at 100% to 400% by loan sharks, 
or through the pawnshops. Today the 


» 


the farm, 2 new machines—a robot planter 


operation, 


regulated depths and intervals, packs the soil around the roots. 


ean set and water 12,000 plants an hour. 


borrower finds accommodations on every 
hand 

The latest significant entrants in the 
field are the commercial banks, which 
are rapidly taking up the small-loan 
business that they eschewed a few years 
back. Here is the sorest point in the 
competitive situation. Their trec 
funds,” the term by which other lend- 
ing agencies refer to bank demand- 
deposits upon which no interest is paid, 
naturally give them a big advantage over 
other types of lenders, who depend on 
savings deposits that do bear interest, on 
open-market borrowings, or on their 
own capital, for funds to relend 

With the banks it is a revival of the 
old 1928-29 program of personal loan 


a. 
=< 
Vy 
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Wide W 


(left) and a cotton picker 


solved the age-old problem of all mechanical pickers: how to harvest only mature 
straddle-fashion, dry mature cotton is wound around wet rods; the green bolls do not become enmeshed. In 7! hr: 


have picked 8,000 Ibs. as much as one man can pick by hand in 9 or 10 weeks. It was exhibited at the National Co! 
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departments. B. 
banking world was 
by the outstandir 
tional City Bank of N 
pioneered the field 
bank failures int 
ment, but it is pror 

as banks throughout 
means of finding em] 
idle funds A secor 
bank, Manufacturers 
opened a department 
working on the idea. A 


vades banking through 
Jumping the Fences 
The former agencics 


rambling all over each ot 
The sales finance comy 
into commercial banking 
bile finance companics 
ing of dealers than of 
last year, and subsidiar 
hinance companics now 
toring, the financing of 
merchandise from man 
(BW’—Mar23’35). Is 
loan companies, as \v 
mercial banks, are per! 
finance the purchaser of 
or any other item th 
with suitable security 

The next logical dev 
be for the Morris Plan b 
inal system of banking 
to enter the commercial 
by accepting demand 
they likewise may | 
money.” 

Not So Much Business Now 

The aggregate of busi 
today is substantially less 
in the high-price, high-in 
peak was hit back in 
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de World 
MECHANIZING AGRICULTURE—Presaging a more extended substitution of industrial production methods for manu 
make their public début, backed by claim: 
The planter, seen here from the rear, plows a furrow, automatically places the plants in their natural | 
Tests in Bucks County. England, are said to have shown ! 
Inventors of the cotton picker, John D. and Mack D. Rust (left and right) el 
bolls. As the machine comb 
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simated that 979 of all American 
amilies were in debt for a loan, an 

actalment purchase, or both. . 
“Dr. Franklin W. Ryan, economic ad- 
vt to the Federal Housing Adminis- 
ration, who made this estimate, thinks 
+ the volume of borrowing trended 
wwnward from 1930 through 1934, 
th probably 5% to 8% of families 
ebt last year. He believes loans, 











ol d 

listinguished from instalment obliga- 

« reached a maximum of $2.7 bil- 
end of 1930 and were prob- 





n to $1.3 billions at the close 

To round out the total of 
dual credit, instalment contracts, 
estimated at from $3 billions 
billions, must be added to those 
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It's a Big Business Now 
As “mass banking” has gone legiti- 
ite jn the last quarter-century, it has 
gone big business, and the greater 
incial resources of the principals are 
iding to their competitive strength in 
the present fight. The $20,000 bank 
ganized by Arthur Morris in Norfolk, 
_in 1910 has grown into a loosely 
t system of Morris Plan banks and 
ies which number 100, operat- 
in 127 cities. They have done an 
snual volume of $175 millions in loans 
ned $130 millions last year to 
borrowers. Several hundred 
industrial” banks patterned after 
Morris model, or actual offshoots 
rown to maturity and branching out in- 
ndently, make another $100 mil- 

ns of loans yearly. 

What the trade calls the ‘“‘chattel”’ 
in companies, those that operate under 
uniform small-loan laws, are liter- 
legion in number, but here again 
trend to bigness prevails. Out of a 
tal of some $200 millions of loans 
nade last year by these ‘‘single-name”’ 


nders, $77 millions were through 

















Now 









Corp.'s national chain of 341 offices, and 
$64 millions through the only less ex- 
tensive Household Finance Corp. branch 
system 
Banks and Small Loans 

Banks operating personal loan depart- 
ments are thought to be doing $270 mil- 
lions of business annually. The National 
City department, which has led the field, 
loaned $28 millions last year, less by 
$2.5 millions than the peak year of 
1930, but to a record total of 102,283 
borrowers. Loans to individuals through 
dinary banking channels run about 
$600 millions a year, a total which is 
still far larger than that for any other 
tyle of lending. 

In the sales finance division, of 
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General Motors Acceptance, 
Commercial Investment Trust and Com- 
rcial Credit Co. get upward of 75% 
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a | the business 
sid 1 But the loan-shark and the pawn- 
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Ker are not gone. The three balls 
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MOTORS 





POLYPHASE MOTORS 


Neu i Squirrel Cage Polyphase Motors. 
Size range — up to 600 Horse Power. 


* New overall ability that meets all demands ot all 
types of Air Conditioning Installations — more exact- 


ing than any other. 


*New design and performance .. . Rigidity that 
withstands shocks, strains, and stresses of heavy 


drive conditions. 


*New Eye Value that adds *New Sales Valve to 


any motor-driven product you make. 


These new features are added evidence of 
Century's policy of always building motors 
to meet the increasing demands of industry 
—to better the performance of existing 
equipment and assure correct motor appli- 
cation in the development of new products 
. . « Consult Century Engineers. 


CENTURY ELECTRIC COMPANY 


1806 Pine Street ’ , 5t. Louis, Mo. 


Offices and Stock Points in Principe! Cities 


*New BULLETIN 


No. 6-1-1... Illustrates and de- 
scribes construction and design 
fectures of these *New Cen- 
tury Squirrel Cage induction 
Polyphase Motors. 
















attract enough attention still to bring an 
annual volume of $200 millions to the 
pawnshops, and the unlawful lenders 
do another $200 millions each year. 


Insurance Plum 


Big Steel’s switch to group insur- 
ance benefits 8 companies. 


THE United States Steel Corp. has com- 
pleted the shift from profit-sharing and 
employee stock plans to group lite in- 
surance, establishing the largest single 
group life transaction in the history of 
insurance. Eight companies got the 
business—Aetna Life Insurance Co., 
Equitable Life Assurance Society of the 
U. S., General American Life Insurance 
Co., John Hancock Mutual Life Insur- 
ance, Metropolitan Life Insurance Co., 
The Protective Life Insurance Co., Pru- 
dential Insurance Co. of America, and 
Travelers Insurance Co 

The new insurance, aggregating about 
$400 millions, will be offered to some 
220,000 employees. Decision to switch 
was taken some time ago (BW—Mar9 
'35), based on rising cost of individual 
plans carried on by operating subsidi- 
aries and their employees. Profit-shar- 
ing and employee stock plans were hit 
by declining profits after 1930, by ab- 
sence of new blood among employees as 
new employment fell otf, and by increas 
ing cancellations. New insurance will 
spre id risks over the group Costs will 
be shared by company and employees 


Compensation Pool 


Insurance companies will split 


risk on factories no one wants. 


A NEAT method of distributing those 
bad risks inherent in any compulsory 
type of insurance has been devised by a 
group of companies handling workmen's 
compensation. In every state there are 
factorics that no one wants to insure. 
Nevertheless, the companies have had to 
provide for them or surrender the field 
to state funds. For some time the prob 
lem has been met by having the state 
insurance Commissioner assign unwanted 
risks to various companies, but the most 
careful distribution has left inequities. 

Last week a group of 25 companies, 
members of the National Bureau of 
Casualty and Surety Underwriters, which 
among them write 50° of the compen 
sation coverage, formed the Assigned 
Risk Pool. They will ask insurance 
commissioners to make assignments to 
the pool. Governors of the pool will 
designate a member to issue the policy 
and provide the service, but the sick will 
be split among them. Premiums will go 
to the pool with an extra split to the 
policy-issuing company 
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Capital Washdays 


Better times and better facilities 
for readjustment and salvage 
hasten corporate reorganizations. 


Like the housewife straightening up the 
furnishings after a hard weekend, corpo- 
rate industry is settling down after the 
depression storm to dust off, adjust, and 
rearrange capitalizations. Reorganiza- 
tions are abundant, and more are com- 
ing into sight daily. Renovations run 
the entire range from simple, economi- 
cal refunding and capital adjustments 
to a direct plunge into 77-B of the bank- 
ruptcy law, the haven of harassed but 
salvagable structures. 

A revitalized capital market, rising 
earnings, improving confidence, all help 
to speed the revisions 

Currently there are a good 2 dozen 
major corporations taking the cure in 
one form or another, in addition to any 
number of lesser corporate lights hav- 
ing capital wrinkles straightened out. 
Studebaker led the way among the first 
rate corporations (BW’—Mar2’35). Fol- 
lowing emergence of Studebaker with 
its debt and capital structure scaled 
down, capital readjustment plans were 
anounced as on the way in some degree 
for such prominent names as Baldwin 
Locomotive, Paramount-Publix, Colo- 
rado Fuel & Iron, Kelly-Springfield, 


Keystone 
ONE MAN BAND—When Comptrol- 
ter General John Raymond McCarl 
pipes a tune, the Administration must 
dance, whether it likes it or not. And 
it rarely does, for the MecCarl chorus 
is generally a thundering “No” to gov- 
ernment officials who spend what Con- 
gress has not authorized them te. 
Such was the case last week when at 
House hearings he cracked down on 
TVA’s irregular expenditures. 


Adolf Gobel, Celotes 
Car. Two of the lars 
Texas and Pure Oil 
fully at the more le: 
stock and bondholders 
omy in mind 

Railroad corporatior 
most part, moving sl 
Chicago, Milwauke« 
Wabash, and Missour 
working on reorganizat 
in the rail field are in 
possible legislation easir 
ization and bankruptcy | 

Like the Umbre! 

Industrials, on the ot 
pleased with the 77 
dirty weather, and wit! 
capital market and easy 
kets, where only a mild 
ment is involved. Those 
are finding it more and 
from the severities of ol 
ship procedures Recent 
sions, in which even th 
tors have been frozen 
while work out 
justments, 1 
temporarily 
toward this type of res 

The trend 
tion and hastening of 
ganization. The SEC 
the game, seeking still 
less involvement in reor 
tails. Meanwhile, minorit 
merly able to command 


held in check while 


bufteted capital setu} S 


of the new hope. 
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courts 
have 
embarrassed 
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is still tow 


Back to Dividends 
Business is catching up on pre 
ferred issues and payments ar 
picking up on common. 


ALONG with the burst of 
and capital adjustments in t 
field, stockholders thes« 
to an encouraging displa 
dividend news. The effort 
porations to catch up 
preferred dividends that 
hind in the lean times hav 
portions where a good n 
dollars are involved. More 
offs are predicted. Also r 
dividends on common stock 
frequent occurrence and 
further moves among juni 
Among the preferred iss 
is noted in many lines. Amer 
ing, having cleaned up art 
1st pre ferred at the end of 
rently removing a chunk of 
from the 6% second prefert 
accumulations on this tssu¢ 
share. In the farm equipme: 
Case and Deere & Co. are b 
at back dividends on pretert 
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ITS ALWAYS 
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TRAVEL 
BY TRAIN 


f0 Southwest, Old Mex- 

Paciic Northwest, 
Alaska, California, San 
Diego Exposition, North 
Woods and Lakes, Na- 
tonal Parks, Texas Gulf 
Coast, Ozarks, American 
Rockies, Dude Ranches, 
ResortsofEveryCharacter, 


WL pe 


Celewittened TT BLS 


"FRESH AS THE BREATH OF SPRING” 


while YOU TRAVEL: whew YOU ARRIVE 


ESTERN Railroads have 

taken another great for- 
ward step. Now they offer you 
perfect weather on all their prin- 
cipal trains. Coaches, chair cars, 
diners, sleeping cars, club, lounge 
and observation cars air-condi- 
tioned—what luxury for you! 

Step aboard one of these fine 
trains and forget how hot or dusty 
or wet it is outside. 

Millions have been spent—em- 
ployment furnished for thousands 
—by the Western Railroads in 
their tremendous air-condition- 
ing program .. . yet this crown- 
ing comfort costs the traveling 
public not one cent extra. 


Cool Air? Yes— and Much More 


When you ride one of these air- 
conditioned Western trains you 
will revel in the comfort of cool, 
clean air—the air-raoisture (hu- 
midity) is scientifically con- 
trolled, there are no drafts—and 
you enjoy freedom from smoke, 
cinders, odors and noises. You 
relax and rest as you ride through 


the glorious West. Men—wear 
your white linens if you wish. 
Ladies—your daintiest clothes re- 
main fresh and clean all the way. 


Save Money and Time 
Western Railroads offer basic 
fares as low as 2c per mile round 
trip for sleeping car travel; cor- 
respondingly low rates in coaches 
no chair cars. Sleeping car 
charges one-third lower. Ship 
your auto at reduced rates and 
travel in comfort by train. Your 
dollar goes farther on Western 
Railroads. You save time, too, 
for schedules are swift and de- 


pendable. 


See Nearest Railroad 
Ticket Agent 
No matter where you want to go 
—or when—the Western Rail- 
roads are ready to serve you for 
both business and pleasure travel. 
For details on special places of 
interest, routes, rates or liter- 
ature, or all-expense tours in the 
West, see any railroad represent- 
ative. He will gladly advise you. 


On your Western Tour by train see at least one National Park 


WESTERN RAILROADS 
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“There's a BETTER WAY thew 
Chis to keep COOL for bucsircess 


KEEP COOL AND COMFORTABLE THIS SUMMER WITH 


MODERN WESTINGHOUSE AIR CONDITIONING 


@ Anything to keep cool...even 
impossible situations as pictured above 
run through the mind on hot, swelter 
ing days at the office. The result? The 
office gets no cooler... work gets very 
little attention. 

Settle this thing once and for all. 
Install modern Westinghouse Air Cor 
ditioning now! You will enjoy a fresh, 
springlike atmosphere throughout the 
hottest days, an atmosphere of cox led, 
dehumiditied, filtered, and gently circu- 
lated air. 4nd you will now enjoy it at a 
cost easily within your pe chethook. 

For the small office there’s the 


attractive Westinghouse Mobilaire, a 


completely self-contained Room Cooler 
that operates quietly, efficiently and 
economically. For larger offices there’s 
a complete line of larger standard units 
that can be tailor-made into a system 
to meet your individual requirements. 

A Westinghouse representative will 
gladly give you complete details. Write 
for descriptive booklet. Westinghouse 
Electric & Manufacturing Company, 
Air Conditioning Division, Dept. 
BW-3, East Pittsburgh, Pa. 

ae 

Air Conditioning provides desired tem- 

perature, humidity, cleanliness, and motion 


fz) 7 
thé air. 


NEEDS WESTINGHOUSE 


Westinghouse 


STL oudiliouing for WeEkyY neea 
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consin Idea,” 





Godchaux Sugars, Inc 
most of the sugar com) 
times good enough to : 
on the $7 preferred 
Products, with a payn 


| cleared up accumulati 
| preferred up to Apr 
| Ward is prominent in 


declared a $3.50 payn 
which will complete | 


the Class A stock Am 


dividend resumptions ar 
Products. Gr 
Powdrell & Alexander 


| Clark 


Additional resumption 
Recently Consolidated O 
H. F. Sinclair, said, “I 
at the end of the first 6 1 
be in a position to pay 
Consolidated paid its 
dividend in April last 


| October stockholders re: 


then nothing 


On, Wisconsin! 


Governor LaFollette, with $209. 


million works plan, acts in vigor. 
ous spirit of state university song 


THERE'S a new Wisconsit 


| one involves $209 millios 


to be spent very quickly 
ago Robert Marion LaFo! 
produced what was known 
which was 
along the LaFollette lines. N 
Robert Marion LaFollette, | 
United States Senate, his sor 
LaFollette is governor of W 
the second time—and Fr; 
Roosevelt is President 

That last fact is import 
President Roosevelt, already 
the LaFollettes, listened to | 
ernor LaFollette’s expositior 
Wisconsin Idea, read the 
planation, slapped his O.K 
handed the governor $100 
federal money, conditioned 
tion of the Idea by the Wisc 
lature. 

New Wisconsin Idea 

There's a fight on it in the 
now. Probably the governor 
Anyhow, here is the Idea, as 
by Governor LaFollette 

Work-relief is not 
“The secondary employment 
from a works program is wi 
depend on. By buying mat 
machines we can activate the 
employment that will build 
normal income of the communit 

Some people will make a lot 
out of this business recovery. | 
let them reimburse the state. T! 
ernor proposes a drastic tax 
which includes heavy taxes 


tances and chain stores, and, n 


nearly 


ween 


BUSINESS W 





$219. 


Vigor. 





































Acm 
PREFERRED — Vigorously 
would rather be 
than submit to 
conduct of 


PRISON 
serting that he 
felon 

formula for the 
human relationships in industry which 


nvicted as a 


unpalatable, unrighteous, and un- 
Arthur H. Young, vice-president 
{ the United States Steel Corp., 


roundly condemned the Wagner Labor 


Disputes Bill last Saturday in accept- 
z the American Management Asso- 
tion's Henry Laurence Gantt medal 


creative work 


relations.” 


for “outstanding and 
the field of industrial 
He champions company unions. 


worthy of all, a special “income-in- 
1X 

If 5 individually or your corpora 

has a higher income in 1936 and 


han in 1934, Wisconsin will as 
that the increase is due to the 
LaFollette works program, and there- 


tore Wisconsin will levy a tax of 5% 
the first $1,000 of the increase, 10% 
the second $1,000, and 15% on each 

1 $1.000. 
This proposal has naturally evoked an 
ir in Wisconsin, and there are many 
eats of removal from the state 

Business—and Tax—Promotion 
But suppose you are there and you 

there, here is what the state will 

promote your business so you can 

nake more money and be taxed heavily 
igh to make you squawk: 

Adding $109 millions to the federal 

government's $100 millions, Wisconsin 

ll turn the whole sum over to the Wis- 

Finance Authority, Inc., a non- 

poration that has already been 

formed, with the state budget director 


as the only public official among the in- 
Corporators, the others being leading 


siness and professional men. It will 
the finances of the state pro- 


That program, as explained by Gov 
ernor LaFollette in an interview with I 
E. Schmitt, editor of Engineering Neu 
Record, appearing in its current issue, 
already includes a list of projects out 
lined by the State Planning Board 
which will continue in existence The | 
projects will be coordinated and man | 
aged by still another agency, the state 
Planning Authority, soon to be incorpo 
rated 
tentative allotments for them, are 


The classes of projects and the | 


Local projects, $75 millions; con 
servation, with CCC trimmings, $15 
millions; soil erosion, $7 millions: addi 
tion of lime to the soil, $3,500,000 
home repair and improvement, $50 mil 


lions; and highways, $25 millions 
This program is expected to give di 


rect employment to 100,000 men, and 
indirect employment to a large addi 
tional number who will produce equip 
ment and materials 

To avoid overcentralization, red tap 
ind the general resentment that would 
ensue, canny Governor LaFollette plans 
to leave the actual superintendence of 
the work to local officials, while the state 


boards do the coordinating. 


Relief for Illinois 


1,200,000 people get money again 
as Hopkins and Horner yield. 


RELIEF—financial 

came this week to 1,200,000 peopl 
in Illinois. For weeks they had been the 

victims in a battl« 

between Federal Relic 
Hopkins, Governor Horner 
termined minority of the legislature 

Mr. Hopkins said Illinois was rich 
enough to contribute $3 millions a 
month to the support of its needy. He 
didn't state did it. He 
wanted the money Governor 
Horner said it should be done in just 
one way—a boost in the state sales tax 
from 29% to 3%. The determined 
minority said it was against this boost 
Five times it prevented 
the bill with the 
majority to make it emergency legisla 
tion. Meanwhile, the people on relief 
went short of food; many were evicted | 
from their homes. 

Finally Mr. Hopkins relented. He gets 
no money at once. He gets $3 millions 
a month from Illinois beginning in 


and emotional reliet 


innocent >-cormere 
Administrator 


and a de 


care how the 
at once 


tine passage ol 


necessary two-thirds 


August. Meanwhile he gives Illinois 
$5 millions. And Governor Horner re 
lented. He allowed his majority in the 


legislature to pass the bill without an 
emergency clause. It goes into effect 
July 1. And, instead of remaining in 
effect for 2 years, as he wanted it to, it 
expires February 1, 1936. Then if he 


wants it renewed he will have to fight on 
that issue in his campaign for re-election. 








He doesn’t like that. 





AN OLD NAME IN A YOUNG INDUSTRY 


LUA TLS 


AIR-CONDITIONING 


AND COMMERCIAL ELECTRIC 


REFRIGERATION UNITS 


“CURTIS” means 
Extra Capacity— 

Long Life- 
Low Upkeep 


The Curtis organization has special 
ized for 41 years in the manufacture of Air 
Compressors. As aresult of this experience 
plus exhaustive research, Curtis has devel 
opedacompletelineof condensing units for 
Air-conditioning and Commercial Refrig 
eration. Each unit reflects proven Curtis 
features and the quality precision work 
manship which established our national 
reputation as builders of air compressors 

If your Air-conditioning or Cooling 
installation is planned around a Curtis 
Condensing Unit, you are assured of quiet, 
efficient, economical and dependable Re- 
frigeration. Curtis units provide extra capa- 
city to protect against overwork, They have 
unusually Jong /ife due to slow operating 
speed. Their construction is rugged. The 
upkeep is low. 

Curtis enjoys the highest capital and 
credit rating—a Curtis product won't be- 
“orphan”. 


ESTABLISHED 


come an 


. 


1854 


© Write for descriptive 
literature and prices. 


CURTIS REFRIGERATING MACHINE CO. 
Division of Curtis Manulecturing Co 
1951 Kienlen Avenue, St. Lowis, Mo. 





Air view of the 20 acre Curtis plant 











Work-Relief Wage Policy 


Those “security payments” that organized labor doesn’t 
like are not intended to substitute for pay envelopes—or 
likely to bring down industrial rates. 


THAT schedule of work-relief 
payments,” which organized labor re 
gards with such dire misgiving, will 
cover less than half of the $4-billion 
work program. Other wage scales ap 
ply to road construction and railroad 
grade-crossing elimination, to municipal 
loan-and-grant projects, to the Civilian 
Conservation Corps and to such federal 
buildings as may be included in the 
program. Exclusive of federal build 
ings, the allocations for work in these 
spec ial wage groups total $2.3 billions. 
It is probable that the PWA scale on 
the $900-million allocation for non-fed 
eral projects will also apply to the $450 
million slum-clearance low-cost housing 
program 
Other Scales Used 

The PWA established in 
August, 1933, pays 40¢, 45¢, and 50¢ 
an hour for common labor; $1, $1.10 
and $1.20 for skilled labor, regionally, 
in the South, North, and West. Rates 
on new PWA operations are to be de 
termined 
conditions.” 


scale 


“in accordance with local wage 
On the $800-million high 
fixcs its own 
an hour for 


each state 
Forty 


way 
wage 


program 


scale cents 


‘security 


common labor represents an average for 
rates which vary regionally from 30¢ in 
the South to 45¢ in the North and 55¢ 
in the West. In the CCC, for which 
$600 millions is allotted, the enrollees 
are paid $30 a month plus food, cloth 
ing, and shelter. On all federal build- 
ings, the rates prevailing in the com- 
munity will be paid in accordance with 
a provision that the A. F. of L. suc: 
ceeded in writing into the law when the 
bill was in the Senate 

In view of the wage rates on these 
major features of the work program 
that normally employ the construction 
trades, it is very doubtful whether union 
labor will be able to show that the low 
wage schedules on work of a more dis 
tinct “‘relief’’ character will have any 
tendency whatever to pull down rates 
in private employment 

The work-relief program not 
represent any disposition by the Admin 
istration to take exception to the wage 
and hour scales which organized labor 
is seeking to maintain, but it is a demon- 
strat‘on that the federal government does 
1ot intend to support idle labor perma 
either by a dole or by this so 


does 


nently, 










































































Wide World 


LAST ROUND—After a 3-week tussle with a recalcitrant legislature and an 
adamant Federal Emergency Relief Administration Governor Henry Horner of 
Illinois (left) finally earns a draw and drags down a $5 million purse for the 
state’s unemployed. When Illinois failed to guarantee as large a relief fund as 
FERA Administrator Harry Hopkins (right) thought necessary, the federal sub- 


sidy stoped. 


After fruitless battles, the Governor last week pushed through a 3% 


sales tax bill and on this cash promise Hopkins resumed relief payments. 





22 


called relief work. TI! 
in fact, merely an ey 
FERA emergency work 
now employs 2.5 m 
million that, at the p 
porary jobs on the $4 
Not on Budget 
The new wage rat 
tacked as insufficient fo: 
and Administrator Hop! 
household budgetary r 
been ignored. Only or 
family will be employ 
family is left in need 
be supplemented by dir 
extent. Of the 2.5 n 
on FERA’s work progra 
receive direct relief. T} 
relief in future, howe, 
largely on the funds rais 
local communities 
In this work-relief pr 
ministration is trying abx 
spend its way out of the 
Part of its strategy is to | 
lief, distributed either in 
earnings on work proj 
relief allowances, to the 
everybody now on relict 
able will get out and hust! 
relief program will suc 
objective to the extent t! 
dustry cooperates by putt: 
pay envelopes the toll now 
the support of public rel 
¢ nployment. 


Relief Old and New 


Comparison on hourly basis shows 
how far work-relief wages run be- 
low FERA and private rates. 


How the work-relief payment 

mon labor compare with t! 

by FERA under the latter's | 
flecting prevailing rates in pris 

try can be seen by converting t 

ule of monthly payments 

under the new program to rat 

on a 40-hour week basis 

them up against FERA’s con 

rates as shown by its survey 
public emergency programs 
counties grouped by size of 

city within the county. Herc 
highest regional scale of rate 
new-relief schedule looks gs 
FERA figures: 
Rate Under 
Population of FERA Wort 
Largest City Pr 


(¢ per Pr.) 


eram 


in County 


Under 5,000 30 
5,000-—25,000 37 
25,000—50,000 42 
50,000—100,000 42 
Over 100,000 49 


Both the rates paid by FERA 


new work-relief rates vary as d<twee 
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To 


Laur 


trade 










CW 


shows 


in be- 


, At 10—20¢ they are about 
South but elsewhere FERA 
lin uch higher, reaching a top 
5 a the North and West as 
25-30¢ under the work-! 







n 
.cturing industries, hourly 
common labor now stand 
29 level, having increased 
n the 1933 low. March,! 
gs of unskilled male labor 
} from a low of 39.8¢ an hour in 
tories to 63.2¢ an hour in 
ture. Average for manufac- 
stries as a whole in March,} 
sccording to the National Indus- 
Conference Board, was 49.4¢ an 
red with 48.6¢ for 1929. | 























To Save on Payroll 


Laundrymen try cost service of 
trade association and like it. 







ways of saving money on 


1? Your trade association 


» you find out, if it estab- 
lepartment for making eth- G U A R D | A N 


y surveys of the plants of its mem- 


is_ the Laundryowners National OF IND TRY 
ition has done. 


First, there is a preliminary survey. 

I mber asks for it. So the asso-} 

tion's cost-reduction department sends 
in expert cost-man who is assigned 

it particular territory. The expert & 

gs up and makes a preliminary 

We can probably save you 

such an amount Our bill 


be’ a definite amount—ranging 
$150 to $1,000. The vce fo| 




















says no, and pays the fee for 
e¢ preliminary survey, or he says yes. 
In the latter case, the expert calls in 
assistants. They make time-motion 


s, etc. They make their report. . : 

, , s “e d Bonds o 1c S Jetroit. e Back of every 

member pays the fee, follows the Insurance and Bonds of the Standard of Detroit Back of r 

given, saves money, and thanks Standard policy or bond isthe experience and resources of this5 l-year-old 

the association. ; : 

The cost-reduction service is  self- 

pporting. This year it has had to 

ts personnel, and still it is 6 

nths behind in answering the re- 

sts I members who want surveys 

The experts, working on com- 

‘sion, have a sharp incentive to get 

ousiness. By working a group of plants 
th = . a . . 4 

ey are able to cut travel and counsel helpful in arranging a sound program of protection. 





To DAY, many of the nation’s foremost industrial organizations enjoy 





security from financial loss through the protection afforded by Casualty 








institution. Standard has paid more than $140,000,000 in claims. With 





the help of its 6,500 representatives throughout America, it has main- 









tained a traditional reputation for nation-wide protection and satisfying 






service. e Standard agents everywhere are experienced, professional 








insurance counselors ...we believe you will find their experience 







lr <¢ 
in 





© Of the surveys, the plant- 
wners have profited, and there is a 
general belief in the industry that the 
igure would be 100% if the owners all | 
gave the — cooperation. Anyhow, 
t such widespread satisfaction that 
nany of the members plan to have sur- 5 T A N D A R D 
veys made at regular intervals, and 
groups in Philadelphia and Bos- 
negotiating for the establish- . 
n their cities of permanent of Detroit 


s of the cost-reduction service. 


Automobile Insurance . . . Personal Accident and Sickness . . . Burglary and Holdup . . . Plate Giar 
. « Liability (all forms) ... Workmen's Compensation . . . Fidelity and Surety Bonds (al! forms 
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Balance... sensitivity... trustworthiness... a true sense of 


direction—the four cardinal points of a great publication. 


Ame CFICOR ssc 


The Crowell Publishing C« NION, THE AMERICAN MAGAZINE, THE COUNTRY HOME... Combined Ci 





Salted Price Cuts 


Kansas mines reduce prices on rock 


delivery as a blow at direct 


LATEST move in the chronic price war 
foc the rock salt business of Sis Cow and 
ver offspring has been made in Kansas 

Kansas salt muners have instituted 

atic cuts aimed at truckers (BW 

16°35) and the mines which sell to 
them. Quotations f.0 b. mines are $1.35 
ip $2.00 for crushed rock salt—to rail 
ily. Truckers (stock growers 
; direct and peddlers) will be 
asked 50¢ to $3 more, according to the 
particular mine. Previous top quotation 
was $5 per ton. (The knowing scoff at 
the “ofhcial prices” both old and new; 
no big buyer paid $5 a ton and big 
buyers are getting the salt for less than 
$1.35 now. Actual prices have been as 
was 75¢ a ton.) 

Kansas producers are careful to state 
that the new attack is not aimed at their 

ge rivals, Armour, Swift, Texaco. In- 
ead, they lay the blame on general 
dow conditions and the trucker. Fac- 
tors in the situation are drought-depleted 
herds, light kills at packing plants, sales 
by packer owned mines of tonnage freed 
by light operation of the parent com- 
pany, supplanting of brine by new re- 
frigeration systems. 

Center of trouble from truckers is the 
Kanopolis, Kan., Swift-Armour mine. A 
mountain of discarded screenings was 
discovered by the peddlers. These screen- 
ings were sold direct to the trucks at 
prices which enabled them to resell at 
30% to 50% under rail deliveries. It is 


salt sold for rail 
truckers. 


to buy 


trade 
mountain at 


reported that the ottered 
this troublesome a higher 
price than truckers were paying but was 
refused. Here is a pyramid of potential 
price ammunition that the Swift-Armour 
combination is not going to surrender 
The new prices, favoring rail shippers, 
are expected to put some curb on deliv 
eries from this point 
Which Is Byproduct? 

The other large figure in the picture 
is Texaco. This company 
needed water to cool condensers at its 
Tulsa refinery. It tapped the bed of an 
ancient sea 3,500 ft 
in a unique brine well 
as originally 


huge oil 


down and brought 

Besides acting as 
a cooling agent intended 
the brine produces salt, calcium chloride 
and re 


(used for dust-proofing roads 


frigeration), hug quantities of Epsom 
salts. They can't tell which of the 3 is 
byproduct. A disturbing rumor has it 
that Texaco could give away its salt and 
still make money 
Salt from this well 
time the company gave 
people an awful run by 
evaporated salt for livestock and m« 
They 
claimed production costs were less than 
rivals paid for mining and crushing. 
The scare spread to the table salt 
trade when it was discovered that 
Texaco’s pure white salt was being 
pac kaged and sold for human consump 
tion. To protests, Texaco asserted that 


is white. For a 
the rock 


selling 


salt 


this 


chanical uses at rock salt prices 


International News 


MATANUSKA METROPOLIS—While their log houses are being built, the 1,000 
relief colonists, who have migrated from the Middle West to take up the gov- 
trament’s offer of land in Alaska at bargain rates, find shelter from the winds 
that blow off the bleak Talkeetna Mts. in such tent villages as this one, officially 
known as Palmer, Alaska. There are 8 of these in the Matanuska Valley. 
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ce Balan Ce 


(rustwor. 


that’s «why 


merican 


MAGAZINE 


eee carried 45 new adver 


tising accountS... 329 accounts 
with increased schedules... 60 
exclusive accounts in the gener 


al monthly field, First Quarter, 


1935. 


eee led the general monthly 
held on food products— in 
and number 


pares, revenue, 


of accounts 1922 and 1Q 34. 


eee carried more food prod- 
ucts pages and accounts, 1933 
and 1934, than any weekly, 


WwW ith one exc eption, 


eee carries twice as many 
travel accounts, this year, as 


in 1934. 





PEOPLE RESPOND MORE READILY TO LETTERS 
ON FINE PAPER + GET THE BEST RETURNS 
FROM YOUR SALES LETTERS BY USING 


NEENAH BUSINESS STATIONERY 


OldC ncil Tree Bond 100° 
Success Bond . 75% New Rag 
Conference Bond 
Chieftain Bond 


Neench Bond 


. . 
oNewRag 


65% New Rag 
50% NewRag 
50% NewRag 
. 25% New Rag 


: Specialty Paper 


slacier Bond 


Crystallite . . 


A method for reaching your market most directly is described in 
“Short-Cuts to America’s Markets,” one of the sales helps Neenah 
issues frequently. If you‘d like to receive such material as issued, with- 


out charge, just write to Neenah Paper Company, Neenah, Wisconsin. 
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sell its whit 
Again, it produces 1 
to accommodate 

Thus it 

demand as we 
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hey produce 
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must buy evaporated 
Thus c 
| them, are in no posit 
| they hike prices t 
truckers. Other im 
the field are 1 


pr CESSES 


Morton, | 

Cudahy’s Ameri 
Dealers and consu 

as usual, by prices 


in S 





| stances, are less than « 
ities ase being filled 
salt will be rubbed in 
battle when the firing 
mean a dull demand aft 
are reestablished. 


Matanuska Migration 


Alaska’s newest pioneers dra» 
farms while skeptics worry over 
their future. 











ALASKA’S Matanuska V 
last Thursday drew from 
hat slips of paper that 
iendilone of Bie 
snow-covered Talkeets 
looked down and 
Arrival of the second cont 
family heads brings the 
about 1,000 persons (Bil 
This completes the present 
Realists regret the gr 
which accompanied the 
is small chance of Alaska 









1O0-act 





were 















new frontier for vast 
prodigal federal governn $ 





millions on a railroad fr 
Fairbanks. That is greater | 
tance from Washington t 
the total population alon; 
line is now 6,000, incl 
Alaska’s water power Is ab 
freezes in winter. The c 
but of poor quality and h 
The salmon industry is 1 
the fish are being killed off 
All of which does not ati 
ent question of whether t! 
families can make a living 
nuska Valley. Intelligence w 
in picking them from Wis 
gan, Minnesota—states wh 
hearty winters. Govern 
promised each applicant 
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board to accept for registration | 






between employers and em- 





later to enforce these contracts 







i-desist’’ orders, backed up by Nan 

tions. Through the same means, | addr 

empower the board to prevent 

n of employees “by anyone’ — ineagi 
Posit 







labor union—when employees | 











Organize and to choose repre- 
collective bargaining. | 
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.0005” 
TOLERANCE 
JOB 


with J&L Improved 
High Sulphur Bessemer 
Screw Stock 


49)))} 
LLLELELPP PEPER 


Bn, 


S344 


A NEW PART 
MADE OF STEEL 


The requirements of preci- 
sion and fast cutting nec- 
essary in the production of 
this radio condenser shaft 
are now being met by the 
use of J & L Improved High 
Sulphur Bessemer Screw 
Steel. A more expensive 
material was previously 
used for this part. Thus, a 
very worth while economy 
is effected by this new ap- 
plication of a J&L steel 
product. The stock is *4" 
round. It is machined at a 
surface speed of between 
100 feet and 120 feet per 
minute, working to a toler- 
ance of .0005” on the small 
grooves. 


"7955 s000 
CE LEEFF, 


The exceptional machin- 
ability which characterizes 
] & L Improved Bessemer 
Screw Steel is found in 
both S.A.E. 1112 and J&L 
Special High Sulphur 
Bessemer Screw Steel. 
This material can be sup- 
plied magnetically tested 
for surface imperfections, 
at a slight extra charge. 
Write for descriptive 


bulletin. 
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JONES & LAUGHLIN 
STEEL CORPORATION 


American trow ano Street. WORKS 
PittsBURGH, PENNSYLVANIA 


THE PRESIDENT’S LOBBY 


In the heat of the bonus battle. Post 


James A. Farley and Presidential “contact man” Charles West pau 


last-minute advice from Senator 


Pat 


Harrison, Finance Commit 


and one of the Administration leaders who helped rally Senators | 


of the President’s bonus veto in 


last 


week’s dramatic 54-40 fight 


Sugar—A Program That Worked 


Cuba got most from Jones-Costigan prescription but it 
/ has made all sugar producers feel better. 


THE Jones-Costigan Act goes into the 
second of its allotted 3 years, after a 
turbulent period in swaddling clothes, 
one of the few commodity programs 
that 
SUCCESS 

Late in 1934, as sugar offerings from 
domestic beet producers, insular posses 
sions, and Cuba boiled into our markets, 
the duty-free sugar market witnessed an 
all-time record low. Today the insular 
possessions are getting about 1¢ per lb 
The low on Cuban 


can show a reasonable degree of 


more for their sugar 
sugar struck in 1932. Today the 
Cubans are getting about per Ib. 
more than then and are selling us, under 
| an established quota, practically the same 
| amount of sugar 
Delighted All Round 
Cuba is happy. Even our island pos 
sessions and domestic beet growers, who 
feel that their development has been 
arrested in mid-course, have reason for 
feeling good: Though Cuba does get 
the cream, largely by virtue of a 55% 
cut in the duty, satisfaction throughout 
| the whole tight circle of producers for 
| the U.S. market is encouraged by rising 
prices, expanding consumption, the rest- 
ful knowledge that supply and demand 
are nicely balanced, and the reassuring 


was 


4 
«-*s 


| freedom from the intensive competition 


that had gripped the industry for years. 


For a while, early this 
touch-and-go affair ~ Imy 
received here in 1934 
quotas and thus bafred 
tion until 1935, were unl 
market that expected to | 
For a little time everybod 
but scarcely 60 days had 
producers realized that fig 
assured market was of litt 

Taking It Easy 

Consequently, offering 
laxed and producers every 
into a leisurely method 
Meanwhile, in the first q 
year, domestic trades had t 
more sugar than last year 

This early heavy buying 
stood as the only remainir 
the sugar trade. Did it 
wholesale and retail tra 
up? That there would be 
cessation of buying unt 
finally began to offer dows 
rises into new high territory | 
apparently are the answer. 1 
trade bought first, faced » 
bornness on the part of pr 
of the assurance that quotas 
needed sooner or later and t! 
serve no purpose to make 
sions. The hurdle 
flag waved for the Jones-C 


was clear 
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“COMPTOMETER” METHODS 


BRING COORDINATED 
CONTROL TO BUSINESS 


certain definite advantages: 


The vital facts of your business 
can be assembled in useful form, 
quickly and accurately, by 
“Comptometer” figure-control 
methods. Importantrecordsthat 
reflect sales conditions, costs, pro- 
duction and inventory are assem- 
bled and interpreted in totals or 
in breakdowns while they are of 
greatest value. Such information 
is essential to profit control. 


The “‘Comptometer” Peg- 
Board method is a simplified, 
speedy means of collecting figure 
facts at minimum cost. It has 


1. Makes use of original figures. 
Eliminates time and cost of re- 
copying, posting. Reduces chance 
of error. 

Extremely fast. Produces figure 
information while most valuable. 
Allows for prompt action on rap- 
idly changing conditions. 
Flexible. Adaptable to most any 
kind of figure routine. 
Economical. Savings of 35% or 
more are not unusual. 

Simplifies collecting and comput- 
ing figure facts. Reduces number 
of operations required. 


A letter or telephone call to the 
“Comptometer™ office in your 
locality, or to the address below, 
will bring you detailed informa- 
tion on “Comptometer” meth- 
ods and the “Comptometer” 
machines for various types of 
work. Felt & Tarrant Mfg. Co., 
1733N. Paulina St., Chicago, Ill. 


COMPTOMETER 
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which had so pleasantly solved the hoary 
sugar problem 

The authority lodged with the Secre- 
tary of Agriculture to raise or lower 
quotas at will apparently breeds no ap 
prehension. A reasonable balance is the 
goal and it has been so long since sugar 
producers anywhere sighted a reasonable 
adjustment of supply and demand that 
there is little quarrel with authority 


Wheat Poll 


Growers vote for more AAA bene- 
fits. Consumers and drought are 
left out of the reckoning. 


ON May 25, before the Supreme Court 
the NRA and menaced 


thus 


junked 


the AAA, wheat farmers piled up a 
sweeping vote for 4 more years of crop 


adjustment, and AAA contract 
drafters immediately set to work on 
new agreements to cover 1936, °37, 38, 
and °39 Beneficiaries of the AAA 
wheat payments for not raising wheat 
piled up ballots to show that they liked 
the benefits. A much smaller number of 
wheat raisers who were not in on the 
early contracts also voted the program 
a good idea. who finance 
the scheme, had no voice. AAA ofh- 
cials proclaimed the vote a mandate for 
more AAA, happy with results despite 
the fact it was not as emphatic as the 
9 to 1 tally the Bankhead cotton 
control referendum last December 
Drought, which in 1933 and 1934 
raised prices, was given no credit 


crop 


Consumers, 


for 


Producers’ approval of the AAA 
wheat adjustment plan may have 
pumped additional life into the battle 
for Secretary Wallace's long-sought 
clarifying amendments to the AAA.” 
Some think the lineup on amendments 
unaffected, but at least the vote 
did no harm, and the sentimental effect 
on proponents of the amendments was 


was 


noisily obvious. 

Contemporaneously with the AAA 
approval vote by wheat raisers here, an- 
other wheat scheme, about the same age 
as the AAA program, seemed to be ex- 
piring in London. The International 
Wheat Advisory Committee, having wit- 
nessed Argentina blithely breaking 
wheat export quotas for 2 years, 
cided to postpone production controls 
indefinitely but to keep the framework 
of the committee and the pact intact, 
pending the predicted reaccumulation 
of world wheat surpluses and the re- 
appearance of a 


de- 


CTISIS. 


50-50 with Sweden 


Our fruit growers benefit in trade 
pact; Swedes get steady market 
for pulp; match industry gets an 
undiplomatic rebuke. 


On ty the match industry is likely to 
suffer from the lower duties which 
Washington has conceded to Sweden in 
the trade treaty just signed, and to any 
disgruntled members of that industry, 
Secretary Hull has a word all his own 
which will probably be remembered by 


Business W 


EXCAVATION, PLUS MOBILITY—Developed by the Universal Crane Co. of 
Lorain, Ohio, this first truck-mounted steam shovel with a } yd. dipper and a 14! 
ft. dipper stick goes to work on Broadway in New York City. Five new type 
models are offered, equipped either for shovel or crane, clamshell or dragline use. 
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the public generally 
the new treaty 
“If the small red 
to 174¢ 
should have a tendency 
ports, a moderate reduct 
of the domestic prod 
of the high salaries paid t 
should enable them to 
petition without putting 
ican workman out of em; 
Fifth on the List 
The new Swedish treaty 
to be signed by the present 
tion. Of previous trea 
Brazil, Haiti, and Belgi 
ready in operation except 
Brazil. For some reason, 
received final approval. 
Farmers come out at tl 
of the deal with Swe 
duties on grapefruit and 
moved. Fresh apples 
canned fruit will go into S 
lower soon as 
proclaimed. So will 
salmon, baking powder, 
tooth paste, shaving crea 
mobile tires 
On 27 
are 


a gross} in tl 


duties as 


reak} 
brea 


important items 
duties bound’’—they 
same as at present but wit! 
that they will not be raised 
important items in this list 
vehicles and parts, motion 
some farm machinery, 
few food items. 

Half a dozen dried fruits, ray 
copper, and a few manufact 
will continue to enter Sweden 
and with the promise that no 
be imposed. 

To win these concessions 
ican exporters in the Swedis! 
Washington promised to ret 
specialty ryt my 
Sweden on the free list. TI 
up more than two-thirds of o 
from Sweden. Matches in 
boxes will come in at a low 
there are concessions on son 
steel items. Otherwise, 
Swedish business are largely in 
peting lines. 

Industry’s Innings Coming 

If the main concessions in this 
try are to farmers, there ts 
plaint from industry. Larger 
for farm products quickly br 
crease in domestic buying. With 
industrial nations of Europe, « 
are likely to benefit agriculture 
try will have its innings in 
with Latin America. 

While Sweden is not one of 
Five markets for American go 
have run considerably above $5 
lions in good years. More than 
the $33 millions’ worth of goods s 
to Sweden last year were items w! 
will come under the reduced 
rates in the new treaty. 
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Zé 
ee, 
and comfort and 
performance 
combine to 
give fine car 
quality 


Beauty, comfort and performance the three most desired motor 
car qualities will be yours in fu// measure when you buy 
your new Master De Luxe Chevrolet for 1935. It is beautiful 
in every detail, with a beauty that only Fisher—the world’s fore 
most builder of fine bodies—has learned how to build into a car 
It is comfortable, too, for it has every improvement that modern 
engineering has developed to make your ride smooth— safe 
pleasant. And in performance it will be a revelation to you 
Because nobody has ever expected a builder of low-priced cars 
» build to the finest limits of precision manufacture, as Chev 
rolet builds this car. All these advantages combine to give fine 
car quality —the Aighest quality Chevrolet has ever offered 
yet Chevrolet prices are low and Chevrolet operating economy is 
greater than ever before. May we suggest that you prove these facts 
by your own tests, and choose Chevrolet for quality at low cost. 
CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
— ; ot w de ‘ . 


Con r « delivered prices and easy G. M_A.C. terms 
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ORS pp tana SE 
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GHEVAOLET 


TURRET-TOP BODY BY FISHER WITH FISHER VENTILATION SYSTEM IMPROVED 
KNEE-ACTION RIDE BLUE-FLAME VALVE-IN-HEAD ENGINE 
WEATHERPROOF CABLE-CONTROLLED BRAKES SHOCK-PROOF STEERING 





ON THEIR WAY 


What’s happening to business in 6 countries 


compared with progress in the United States. 
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Tre RESPONSIBILITY 






he development ot radio broadcast- 
vy as we Know it today was originally 


ested in the National Broadcasting 





mpany. As the first to establish 





ss radio communication and adver- 





‘ising on a national scale, the company 





rly recognized the need for discretion 





the use of its forces. Thus, the set 





g up of standards and the shaping of policies 





tor programs and advertising messages demanded 





* most caretul consideration. For, a large part 





tthe destiny of the entire radio broadcasting 





lustry was in its hands. 





ind so, from the beginning, the National 





broadcasting Company has directed its course 





ng channels which it believed led to the clear- 





t sailing. Program and advertising policies 





ere based on one fundamental: to serve well the 





terest of the public, for in so doing the interests 





t ady ertisers, stations and NBC are best served. 
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‘Lo Serve Well 
the Public Interest 


By adhering steadfastly to this first tenet of 


Company best serves the interests of its clients 














NATIONAL BROADCASTING COMPANY, INC. 


A RADIO CORPORATION OF AMERICA SUBSIDIARY * NEW YORK ¢ WASHINGTON ¢ CHICAGO ¢ SAN FRANCISCO 


radio broadcasting, the Nattonal Broadcasting 


That adheren e to this ideal has heen 





a success can be measured by two 








things: (1) the great public acceptance 





and recognition of NBC as the leader 
in radio entertainment and education; 
(2) the ever-increasing volume of busi 
ness placed by advertisers—a tangible 
expression of their endorsement of 
NBC standards and policies. Without 
the one there could not be the other. The success 


1 
} 
i 


of radio advertisers can only be in proportion to 


the public acceptance ot the medium. 


It has been gratifying to see the results of 


NBC's pioneering assume concrete form through- 


out the broadcasting industry. Greater care in 


the choosing of programs; better balancing ot 
advertising messages and entertainment; more 
precise definition ot types ot products a ceptable 
for broadcast advertising —these are three of the 


} 


major accomplishments which are today making 


radio an even greater social and economic torce. 
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GENERAL 
D MILs ne 


28th Consecutive 
Preferred Stock Dividend 
May 24, 1935 
Rirectors of General Mills, Inc., announce 


T the declaration of the regular quarterly 
Ss mead dividend of $1.50 per share upon the pre- 
ferred stock of the company, payable July 


1, 1955, to all preferred stockholders of 
What is the best pipe“for 


record at the close of business June 14, 
1935. Cheeks will be mailed. Transfer 
soil, waste, vents and down- 


books will not be closed. This is the 28th 
consecutive dividend on General 
preferred. 


(Signed) 


Mills 
KARL E. HI ——. 
spouts? Time—that Tough 
Old Tester—says it’s Reading 
Genuine Puddled Wrought 


Iron. Specify by service re- 


WHY NOT 


cords and you’!] never 





specify wrong. 
> 


For information 
regarding pipe 
problems, write 





READING [RON COMPANY 


LPIA For News About Business 


Read Business Week 
Subscription rate: $10 for 3 years 


SCIENCE AND INVENTION HAVE NEVER FOUND A SATISFACTORY SUBSTITUTE 
BUSINESS WEEK, 330 W. 42d St., 


FOR GENUINE PUDOLED WROUGHT | ROW 


nN. ¥. ¢C. 








Just Published 





LABOR AND THE 
GOVERNMENT 


An Investigation of the Role of the 
Government in Labor Relations 


413 pages 
Oxo 
‘75 





President of the Denm 
and formerly 
Board 


HIS book gives a timely understanding of Henry S. Dennison, 
complex forces that have resulted in recent son Manufacturing Company 
ibor legis lation, both national and state. It Chairman of the National Mediation 
ives a clear picture of the American labor move for the Railroad Industry 
ment ted by both trade and “com Witttam M. Letserson, 
pany umions, and of the efforts which have al National Mediation Board for the 
ready been m ide by government agencies, es Industrv 
pecially under the New Deal, 
labor problem. It also presents a constructive nomics. Harvard University 
program for government action in the Jor G Wi ae ance Governor of New 
tuture > y . 
The book cx ntains the results of a special P .C hairman of the President > om 
nvestigation of the role of the government in uttee to Investigate the Textile strike. 
labor relati ms carried on by a special research ALFRED 1 Bernnem, Director Of the Study 
staff of the Twentieth Century Fund, Inc., under - ans Crark, Executive Secretary, Director 
the sponsorship of the following committee of > Twentieth Century Fund, Inc 
eminent authorities on the labor problem ah factual findings of the research staff ar 
Wiuuiam H. Da Chairman, Formerly nalvsis of labor problems of the day are 
National Compliance Director of the NRA ncluded, as well as a program of action 
Wiuuam L Editor of ling with by the 


Chairman of the 
Railroad 


as represen 


ieee cena ain ; 
to cope with the mNER H. Suicuter, Professor of Business 


and specit 


CHenery Collier's these problems drawn up 


SEE THIS BOOK 1 
MceGRAW-HILL BOOK COMPANY, Inc. 


Send me Labor and the Gover t for 


few cent 1 tage r returr kT 


SEND THIS McGRAW-HILL COUPON 
New York City. 


DAYS ON APPROVAL 
330 W. 42nd St., 
Name 

Address 


City and State 


(Books sent on approval in U. § 
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| Who’s Buying Abroad 


| Striking new sale ‘= OP portunit 
ww 
are not all in our lare,«; market 


EXPORT managers, tot 
quarter foreign trad 
ume of business a 
their markets in 2 
ume. Irrespective of 
ness, the “big 10" in \ 


Way 


| Couniry 
| United Kingdom 
Canada 
| Japan 
France 
Italy 
| Germany 
| Mexico 
Cuba 
Australia 
China 


Outside of some fav 
pansion of sales organizat 
| kets where purchases of A 
are declining drastically 
foolish. In the case of ¢ 
port quotas and the lack 
| change account for the 
France, just now, is runt 
sort of depression exper 
United States the last few 1 
the banking holiday. Chir 
unsettled by the currency 
The volume of trade sti! 
however, would warrant cor 
| ation of sales offices in most 
Speaking in 
(Australia and the islands 
| Pacific) offers the best tra 
| as far as new business is cor 
ders from that part of th 
half as big again this year 
Europe Is Still the Top 
Europe is the only part 
which reduced its business 
United States last year, but 
more from us than all of th 
world combined. Canada 
ond market, showed a good 
Roving salesmen, watchin 
business, picked up unexps 
half a dozen countries betw 
and March. Abyssinia was 
| materials. So were Italy's s 
| in Africa. Among the oth 
tionalities which doubled the 
the United States were the ¢ 
and the Belgian Congo. Est 
Liberia, and Iran showed 
smaller gains. 


Spe 
Chee! 
ca pt u 
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continent 





Farms Worth More 


Agricultural real estate on up 
grade again in 1934 and °55 


FARM real estate values wer 
upgrade again during the y¢ 


Mar. 1, 1935, according to t 
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road 


tunities 


narket. 


‘e 


up 








A pric tural Economics Their in- | 
‘value stood at 79 on the latter date, 
sed with 76 on Mar. 1, 1934, and 
‘ sression low of 73 on Mar. 1, 
33 (1912-14 equals 100) 
Values in reased in 430 states. declines 
5 states, and were unchanged 
fhe largest gains were in the 





o Belt: the decreases were mainly 

e drought areas 
For 2 years farm buyers have in 
sed not only in numbers but in abil 
ind willingness to pay (Bu Not 
s). The Federal Land Banks and 
Federal Intermediate Credit Banks 
e concrete evidence of the rise in 
»s in 1934. During the 12 months 
g Dec. 31, 1934, the banks’ sales 
| estate owned outright amounted 
$17,020,417; the property sold was 
1 the books of the banks at 
766; thus there was a return 
14% of the carrying value. The 
age sales price per acre was 15.1% 


her than for the preceding year. 





Speed-Train Records 


Checkup shows they succeed in 
capturing traffic and profits. | 


WHite the New York, New Haven &| 
Hartford Railroad talks about buying 2} 
re streamlined speed trains, and sev- | 
other important roads are flirting | 
the idea of rebuilding passenger 
via the lightweight speed-train 
railroad executives find valuable 
formation in a checkup on 2 such 





The report covered 3,030 passengers 
the Flying Yankee for a period of 26 

and 2193 passengers on the 
rlington’s Zephyr in 5 days. Here is 


SCOTE 





Twin Flying | 
Zephyr Yankee | 
speed train available, 
ve used 
a bile 8.4% 28.1% 
bus 3.65% 12.6%; 
plane 9.40, 18°, 
day train 33.9% 17.8% 
per train 14.7% 
iders , 0.0 6.7% 
100.0% 100.0% | 


Speed-train enthusiasts cite the record | 

t the Burlington's Zephyr as typical of | 
it such service can do to revive traffic. | 

t train pulled an increase of 1609 | 
passenger-miles, and it had to turn 
to 40 passengers away on every run. 
Seginning June 2, each of the twin 
éephyrs will do a round-trip per day 
One railroad, which planned to amor 
tize the cost of its first Budd stainless- 
nstructed speed train over 20 

rs, will have it paid for in 14 years 
*) increased traffic and drastically 





I Operating cost 









































WRITES CIPHERS AUTOMATICALLY | 


There is no cipher key on a Burroughs. Since business figures 
involve so many ciphers, a large percentage of the work is 
done on a Burroughs without touching a key. 


ELIMINATES NEEDLESS MOTIONS 


To subtract, touch the minus bar. To add, touch the plus bar. 
To correct a wrong key depression in any column, touch the 
right key in that column. To take a total, touch the fofal key. 


PERMITS MANY SHORT-CUTS 


Burroughs keyboard is built for speed. Two or more keys and 
the motor bar can be depressed ct one time. This often permits 
adding or subtracting an entire amount by a ‘single stroke. 















oa . . e 






Investigate the many time and money saving advantages of this new Bur- 
roughs. Call the local Burroughs office today, or write for illustrated folder. 


BURROUGHS ADDING. MACHINE COMPANY 
DETROIT, MICHIGAN 






















Adding, Accounting, Billing and Calculating Machines 
Cash Registers - Typewriters - Posture Chairs + Supplies 
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E LAUGH at the old town-crier, 
his slow, antiquated method of ci 
lating news. 


Yert— 


How many companies that have perfected a 
new product, improved the old one, developed 
a new sales story, are relying on a salesman 
alone to spread this important news by word 
of mouth? 





It's a waste of the salesman’s time, of the company’s oppor 
tunity for sales and profits to let a salesman do what the 
printed word can do just as effectively at lower cost. The 
publishers of America have built up a most efficient mecha- 
nism for spreading the news of your business with speed and 
economy. For example, McGraw-Hill Publications wil! 
take your message in full-page space to your logical pros 
pects in business and industry for an average of a little over 
Ic per call! 


Put these papers to work for you—now! 


This series of “reason why" advertisements is being run to help advertisi 
and advertising managers get appropriations OKed today 


McGRAW-HILL PUBLICATIONS 


McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N. Y. 


American Machinist Chemical and Metallurgical Electrical West Engineering News-Record Power 

Aviation Engineering Electrical World Factory Management and Product Engineering 
. Coal Age Electronics Maintenance Radio Retailing 

Bus Transportation Construction Methods Engineering and Mining Food Industries Textile World 

Business Week Electrical Merchandising Journal Metal and Mineral Markets Transit Journal 
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became panicky: 
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Business Abroad 


tain tumbled from gold, start- 
ide which has included almost 
intry except France, Switzer- 
Holl Gold has been 
Paris sin the first the 
than it has been coming in. 
lrain from January up to the 
May amounted to less than 
In 3 days this week, more 


"1 rO- 
Nd. $V 


ol 


ms 


210 millions have fled the country. 
vd people have been getting their 


Bonds 
rates ) 


their 
in de- 


(with 
not 


to shares. 


lue and are 


Here is what happened to a few 


pular stocks on the Paris mar- 
en the end of last vear and 
lle of May when the public 


29 May17 & 


34 1935 Rise 
érale d I lec- 
(French Gen- 
tric) 1,215 1,590 30 
Forges di 
et de l Est 
iron and 
rks) 260 80 42 
(Chemicals) 482 602 25 


(Glass and 


Ss) 
le (French 
fuction ) 
lieries ) 55 46 i4 
(Copper 
R4 1,375 39 


aders on the Paris 
with these vains, 
French rentes, the 


tocks are le 
In contrast 
st issue of 


1935 


Tottering gold bloc still fails to force immediate stabiliza- © 


tion talks. Financial situation precipitates political crisis —..),)\, so Rad 
in France. Russia may soon pass South Africa as gold Har-pound rat we Ge ms 


producer. United States will eat Argentine beef again. 
azil curbs barter business with Germany. 
Braz ; 


| standard is tottering in its last stronghold—Fr 
f the government to pare expenses fast enough or to boost revenucs by 





1g business, and finally a loss of public confidence are to blam« ee 
turned from Switzerland and Holland—other remaining gold bk . 
to Paris only a few weeks , 
+ there have been signs since thc , bod l 
i ; ‘ N¢ i} t 3-vea } ' 
the vear that it was coming é ; : . 
; tre u } F ‘ } ] sf Vie 1] 
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Vide World 
LAST OF THE MAURETANIA~—-Sold down the river for junk, the Mauretania, 
speed queen of the Atlantic for a quarter of a century, still reaches for records. 
At an 8day public auction her furniture, panelling and appointments brought 
some fancy figures totaling $70,000. Some top items: lifebelt, $42; lifeboat, $10! 
$252; metal letters of her name off the port bow. $750 
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In order to cut 
Egypt for long 
onists in Tadyikistan, 
to Afghanistan, where 
jumping at the opportunity t 
themselves of half their taxes for 5 
vears by planting the Egyptian variety 
on at least half of their acreage. Encour 
aged by first results of the new incentive 
program, Moscow immediatelv offered 
additional favors in the form of long 
term credits. In need of permanent 
homes, and lacking many of the 
forts of life, these people ire able to buy 
radios and shoes pay for them 
when future crops are picked 
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Great Britain 


Business is active. France is ex- 
pected to leave gold, but stabiliza- 
tion is not imminent. 


Lonpon (Cable)—British stock mar- 
kets are more cheerful following the 
comparatively pacific speech by Hitler, 
though many leaders in the City regard 
Germany skeptically. There is no bettet 
evidence of this than the determined way 
in which the government is pushing the 
air program, and the new drive for army 
and navy recruits which has been 
started 


re-st iz 
dl Whether this 
a talk bv the 
International 

world conference is uncertai 
Chere is no suggestion in Britain that a 
policy of stabilization on both gold and 


silver would tind any favor at all. 


‘ 
Germany 
P 

Foreign trade makes new low rec- 
ord for Germany. Olympic games 
next year will give Germany op- 
portunity for big travel boom; 
business is making preparations. 
-Foreign trade is the 
in the German 


BERLIN (Cable )- 

t disappointing factor 
picture. [he 

| bureau has estimated thi 

itv of Germany's best ¢1 


iT 
ess 


~ 


first qui 

ouched a new low. It was 8 mall 

the last quarter in 1934, and 4 
ower than in the same period last yea 
Che untavorable balance with the United 
States was reduced from more than $32 
first quarter of 1934 to a 
more than $2 millions this year 
kor the first time, German 
the United States is almost 
Cotton growers and copper 
are suffering most in this drastic reduc 
tion of American orders. 

Business is distarbed by thi 
outlook. Difficulty in 
t government credit 
i Vast recovery 
problem. Immediate re lief is offered by 
the loan from insurance companies, but 
this is no real solution of the problem 
Finally, the financial crisis in Paris is 
causing some uncertainty, despite th 
almost complete isolation of the Germat 
mark from all other currencies 

Steel output for April was up slightly 
The engineering industry is occupied at 
ipproximately 71% of normal. Home 
demand for machinery has improved, 
but exports are slow. Paper production 
is back at 1928 levels, with exports im 

oving. The Institute for Trade Re 

h estimates that industry in 1934 
first time 1930 worked at 


millions in the 
little 
trade with 
balancing 
exporters 


financing short 


needed to han 


program is anotl 
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Susiness and the government have an 
eve on the Silver Jubilee celebrations in 
England. Next year, Germany is to play 
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Latin America 

United States will Argentin, 
beef again. Germany loses grip on 
Brazilian market. 
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Canada 
Political pot is boiling, with Ben- 
nett's successor a big question. 
Government's power to legislate 
reform measures is debated. 


(Dy 


Reform Comes Slowls 


t i German machinery. 
Will End German Business 
lanetr ] Jj 1, a 1 
bl has ter 
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PERS \-BOUND—Signalizing the pick-up in foreign demand for American-made 

durable goods specialties, the M. W. Kellogg Co. of New York fills an order for 

two 5(-ton oil crackers to be used in the British-controlled Anglo-Persian Oil Co 

t Abadan on the Persian Gulf. Here is one of the 69 ft. giants being hoisted gingerly 
the forward deck of the American Farmer just before she sailed recently 
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Money and the Markets 


Government contributes to week of excitement by chang: recei\ 


ing financing methods, and its outstanding issues drop in =),,, 
price. Stock market shows mixed response to NRA deci- ‘| 


sion, which checks advance in commodities. 


lo THE general excitement of the week's 
upsets, the United Stat ice 1 su 
p l ( Nn we by > it | "4 ] vl { 
financin With irket iced for 
ib ne issue of bon to repl 
adwindl ca iC un ind to line the 
till agai t i i t 1 

ect Wa gtol int t 
would be nothing ot 1 | 
quarterly financing dates used f 
Treasury transac I er t ] i 
ears are a thing of the past, and instead 
there will be a = mor ry teacl\ 
tream of securities coming to tl 


] 


market as occasion dictates and oppor- 
tunitv presents 


Offered to Bidders 


The first step in the new scheme of 
things was the offering of $100 1 
ot bonds at competitive biddi with 
the implication that tl would hence- 
forth be the technique used in b 

ile \e inw!l le, week] bill sal ha 
heen stepped back up from $50 millions 
to $100 millions and are expected to e¢ 
to $150 millions within the near futur 


The June 15 financing, therefore, is r 
tricted to refunding, and since maturi- 
ties as of that date are not heavy t 
matter of $400 millions notes), le 
Treasury will anticipate an Aug, | 


date n $350 millions of notes at 

1h) Lite 

The financial t Il } to 
< vineed of the wisdom of the Treas 
urv's latest move Outside of the bill 


; : ; 
ules, which are a fairly recent imnova 
tion, the government has not sold a 
direct obliga | 


ince the Panama Canal bonds in 1911 


Last vear $100 millions Federal Farm 
Mortgage guarantet 
millions Home Owners’ Loan Corp. 
bonds were sold in that manner, but 
with rather dismal results. In the first 
tance, buvers took too many bonds, 
unloaded them on the market, and broke 
prices. In the case of the HOLC offer 
ing, there were not enough acceptable 
bids, and the RFC was required to take 
$2? millions of the issue 
Fixed-Price Plan Succeeded 

In contrast, the method of occasional 
formal offerings at fixed price has been 
extremely successful. Usually the new 
securities have been priced slightly 
under market prices for comparabk 
issues, and the profit in buying new 
issues, combined with the easv-mone\ 


program, has enabled the government to 
carry its deficit at about the lowest in 


terest figure in history. 

\n incidental byproduct of _ this 
method was a big dealer organization 
specializing in government bonds. The 
profit in new issues has oe 
those dealers tor taking r large blocks 
upon the initial offering and dis eribest ing 
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Business credit 
low rb 1] 
m over a period of time. In this man- Federal Resé 
ner they supported the market during that ort ( 
the financing periods when it ua] S11/ 
therwise have become congested. ser\ touched last July 
much like the underwriting synd % the same bank 
ate on private financing low of $9.3 b 
Apparently the Tre | | 1 current fig 
that this dealer cooperation 1s luxXul i Iie cent 
il it proposes to get the la th ket | bye 
rket will offer. While it t ig . dation of direct c 
r er} nt, tl weekl 1 sale m S 
1 carry | st Vy necessal t of The | < 1 
e burden and at extremely | ites tt 1 1929 
Recently the market has taken 4 nth cca il 
bills at 0.08* and 9-month bill it 1 irket p l 
0.149 —yields that scarcely pay b ff ot! witl 
keeping costs but tell the story of glu l un 
Icy markets. I \ r ag 
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Bonds 
[ue market in government obligations 


some distavor with the newly 
methods indicated for Treas- 
financing, prices settling down 

it on the news. Upon the offer 

¢ of an additional $100 millions of the 
1946-48, the bonds of this series 

ly outstanding sold off promptly 
holiday influence disturbed — the 

irse ot the financing to some extent 

( rnment-guaranteed issues experi- 

1 heaviness, particularly HOLCs. 
remaining $325 millions of HOLC 

+s, guaranteed as to interest only, were 
th fully guaranteed 4-vear 


es bearin 


g¢ 14° coupons offered in 
he projected exchange met 
nething short of enthusiasm, and 
s evident now that some of the notes 
to be sold for cash to provide 
mption of the unexchanged 4s. 
New Capital Issues 
new capital market, $50 mil- 
National Steel Corp. first mort- 
gage 4s me of the largest of recent 
ngs, were offered at 1004 Like 
millions of National Distillers 
res which closely preceded the 
npany’s offering, the issue was 
l as successful. The market 
bonds promptly attained a pre- 
San Diego Consolidated Gas & 
's offering of $15.5 million 4s 
d this week’s quota of major 
( fhnancing. General Refractories 
4 new issue of $3 million 44s 
tely 





/ 
J 












JUNE 1, 1935 





state. <« 
pite act t 
Ie ¢ | ‘ 
t ca I 1 uy 
n l I dl 
{ 
u i ~ 
Nn, bids were wit lrawn 
Private Lenders Win 
i ite igencics I! the 1 rt i n 
have n ) 4 hicant | t 
battle t Y t pat t 
wove ent oe ch t! ‘ () 
Vas tl ig t Supreme ¢ t 
utlawe tl Ira Lem 
ta4nri vag it 
Natu p e | ( ! 
p te ( 1 ul n <« 
with tl + rate oft t ! 
nN it but ‘ ] ] i 
say 1th point alter the co pl t 
P sper 1 sur ot the rtva 
ition Vo in process 
\l I vnificant we t con 
gail 1 by the ite tered | 
and in asso t the s« ( 
amie! t that ent t ug] t 
week on the Feck I] Loan B 
\ct thre Hi ec (owe | l t i 
the Nat ial Hou ne Act 
First, the HOLC'’s k ig function 
detinitelv limited the ime! ner 
It can take care of th applic iti | 
mortgage reliet that came to it since it 


ran out of funds some months back and 


those presented between now 
28. Thereatter the direct relief activitic 
ire Over as tar as urban mortgag ir 
concerned, 
Loan Associations Get Better Terms 
Then, of the $1,750 millions of new 
tunds granted HOLC, $300 millions is 


to be made available tor mvestment 


both federal and state building and loan 
associations, and the state-chartered 
associations will have the same call 


upon it as the government-sponsored 
federal savings and loan associations 
Furthermore, the insurance charge on 
investments in both types of association 
has been cut from }& to the term 
upon which associations may borrow 
from the Federal Home Loan Banks 
have been broadly liberalized, and the 
associations have b en given a conti i] - 
ling voice in the administration of th 
banks. Hereafter member associations 
will elect s directors, and the i eral 
Home Loan Board will appoint 4 direc- 
tors. 

Finally, a $700,000 appropriation to 
advertise and popularize building and 
loan associations is to be used impar- 
tially to promote the old state institu 
tions as well as the new federal associ 
ations. 

Most of these provisions represent con 
cessions won by a hard-fighting Unites 
States Building and Loan League, whic! 
is showing its gratitude by urging its 
members to join the Federal Home 
Loan svstem and the Federal Savings and 
Loan Insurance Corporation, through 
which the Administration hopes to build 
up its thrift-home financing machinery 
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What of the SEC? 
In addition to the manv other « 


tions brought to the surface by the NRA 


development e questi of 
With federal supervisory bodies under 
general sus] m from the standpoint 
ot permanet the SEC has not ¢ 
comment. Neverthele t] | 

» comfortable a relationship lat hy 
tween the exchanges ind t 

ion that it loubtful whet 
the first-rate tock market inte t 
would be eager t ill into question t 
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26. SAVE. 


What is $100? To some, a week- 


end fishing trip. To others, two long years 
of scrimping and saving. For out of the 
meager average income of the 
today—there is little left for the bank 
and the rainy day. 


They Perform Miracles 


With what they have—these thrifty mil- 
lions, who still have employment, perform 
Their children are educated 
Their homes are neat 


wage earner 


miracles. 
fed—clothed. 
livable. 
When rainy days come—and they are 
bound to come—there is no reserve. Debt 
is the only alternative. What then? Can 


this human dilemma be laid at the door of 


industry, when industry is trying to keep 
the worker in a state of solvency? Many 


factories today run without profit to keep 


men working at all. 


A Workable Solution 


Household has found one workable, prac 
tical solution. Not just to loan them | 
money, though often a small loan is vital 
and necessary and can straighten them 
out. But the need is deeper than that. We 
provide them with proved plans for home 
money management—give them construc 
tive help in the job of buying*home neces 
sities tu stretch dollars as much as 20° 
u free copies o 


May we send y 

money management plan—and a sam- 
ple ae: from our “Better Buy- 
manship” library? As an employer of 
men, you will be interested in what 
Household does to help families in 
financial distress. 


our 


HOUSEHOLD 
FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill. 


Hovsenotp Finance Corporation BW6-1 
919 North Michigan Avenue, Chicago, Ill. 
Gentlemen: Please send me free copies of your 
“Money Management” plan and a sample 
from the “Better Buymanship” library. 


Name 


State 
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‘Commodity Markets 


NRA 
scene 


sudden introduction of the 
decisions into the commodity 
checked the broad advancing tendency 
that had previously been under way, and 
markets in all directions were thrown 
into a quick effort to adjust themselves 
to the probab le effect of the decisions 
upon their individual fields 
(Quite obviously there is 
the permanence of crop control 
keting schemes now that the 
Court has said that federal interference 
repugnant to 
itution. As a result, the market 
is toward appraisal of each 
commodity’s outlook from the standpoint 
» possibly swept clear of many 
programs. 


THE 


faith in 
and mar- 
Supre! c 
in intrastate activities is 


the ¢ 


ons 


of a future 
jot the crop and 
|} Actual ts of AAA schemes are not 
lue immediately, but toe in the year 
examination of federal powers may 

and meanwhile relaxation 
j another is a 
Most com- 
dation of the 
mnfusion 


“5H 
ae 


be under way 
of controls in one form or 
possibility for consideration. 
modities greeted the invali 
NRA with declines in values. C 
has been the keynote 

The Supreme Court’s influence, how- 
ever, has not been the factor in m 
ket trends. In grain markets, for 
ee weight has been given to 

ifluences as favorable crop weather 
further imports of foreign gr and 
failure of the expected tightness in May 
deliveries to assume the proportions in- 
dicated earlier. 
Hesitation in Textiles 
textile trade an immediate re- 

court opinions was pro- 

| nounced hesitation of buying activities 
| Similar onditions prevailed in metals 

us trades. 
vs in general did not change 
caliber appreci ibly. The cotton crop 1s 
late, but weather has improved, and final 
production of sufficient size to leave more 
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than normal cart 
le shed | Wi 
ton, if it continu 
first nine 
million bales if 
Increasing consun 
higher meat prices | 
the primary markets 
Steers in the ¢ 
demand. Hogs 
in such light supp! 
have struck n¢ 
ment. Sympathet 
quently appeared 
oils. 
More ouger and Cocoa ¢ 
Encouraging c ’ 
the year to date come 
sugar and cocoa 
sumption of coco; 
higher than it was last 
period, while in 
one-sixth. The 
apprehensive 


Jones-Costigan Act 


+} 
rit 


“umed 


Ove! 


sharpest breaks in tl 
Purchases of crud 
industry have expandec 
tone in this commodity 
trol plan, of course, 
judicial cle vel 
in hides 
jump in cd 


domestic 

Activity 
off after a 
shoe industry. The 
tinues to believe that t! 
of animals last vear w 
hide production for 

The copper trade was 1 
abrupt termination of aut! 
fixing, although dis 
pered by the firm tendenci 
market, where new hig! 
established as the 
curred, Other non 
subject to price setti 
fected. 
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of hidebound reactionary is 
McCarl, comptroller general 
the United States, who condemns 
rv for amazing irregularities? Why, 
nan who was private secretary 
senator Norris for years before step 
xe into his present job. And Sena 
- Norris is the father of TVA The 
vA people have named a great dam 
vr him. And yet Senator Norris 
met secretary declares that TVA has 
2 awarded contracts to other 
9 the lowest bidders, and has made 
eoulat xpenditures of more than $2 


ions, and that at the outset it re- 
ed properties worth $132 millions 
h it promptly and cannily wrote 
wn to $50 millions—of course in 
jer to make a better showing 

TI IVA directors gave Senator 


wat M 





tne 





Norris their proposed amendments, de- 
ed to circumvent court decisions 
: nst them. He put the amendments 
igh the Senate And now the 
ony of his former secretary 1s 


up the amendments in the 


(arrHew S. SLOAN recently made a lot 
is for the Missouri-Kansas-Texas 
of which he is president and 
nan of the board, by taking morc 
sixty directors and officials on an 
tion trip of the Katy lines in Mis- 
Kansas, Oklahoma, and Texas 
were photographed and _ inter- 
ewed at every stop, and Mr. Sloan 
le speeches to chambers of commerce 

! other civic associations and to state 
gislatures. It would be a good thing if 
New Yorkers who are railroad direc- 
rs would visit the territory of their 


roads at least once a year 





{ FEDERAL court recently decided that 
e manufacturer of what is not a cedar- 
ol polish can prevent another manufac- 
turer of what is not a cedar-oil polish 


The O-Cedar Corporation, owner of the 
trademarks ““O-Cedar’’ and ‘‘Cedarine,”’ 
ed to restrain a manufacturer and a 
hain-store from selling a furniture pol 
sh with the words “cedar oil’’ in the 
ume. “Neither oil of cedar leaf nor 
edar wood are of utility in polishes,” 
suid the court. “Less than 20% of the 
nh” manufactured by O-Cedar “‘is 
lar oil, and its use is limited to im- 
parting an odor or perfume to the prod- 
ct and destroying the otherwise objec- 
nable odor.” The Court decided that 


", 


; s the defendants “cannot with sincerity 
pnd candor assert that their polish was a 
s‘cdar-oil polish,” and as nevertheless 
Bthey used cedar oil in it, and adopted 
3 the name, and stressed that fact in their 
; “7 they evidently did so to deceive 
me ().¢ « 


: edar’s Customers into the belief that 
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Editorially Speaking — 


unfair competition. A decree was hat 


down, forbidding the defendants 


they were getting O-Cedar. This was 
ided 
O Use 


cedar” in the name of their produ 
or to stress the words ‘cedar oil’’ in iny 
way. The words may be used, but not in 
any other size or type style than that of | 
the surrounding words, and in no case| 
shall they be printed in any type lar rer | 
than 7 point—which is distinctly smaller} 
than the type you are reading now | 
THE American Federation of Labor | 
solemnly and deliberately declares, in a] 
formal statement, that 
ness” is conducting a strike against 


organized busi 





pending Icgislation in Congress by oper 


ating at a low level and withholding 
1,000,000 jobs. Of course the A. I 
of L. knows this is a silly thing to say 
But apparently it believes that this silli- | 
ness won't be perceived by the averag 
voter who reads the statement And 
maybe the A. F. of L. is right 
Resrore the purchasing power of the 
Orient and thereby revive American 
business!” That was the plausible 
slogan of the silver senators and their | 
silver-tongued radio backers, a year or 
two ago But now our silver-buying 
policy has so sharply increased the value 
of Chinese currency and Chincse goods 
as to demoralize Chinese foreign trad 
and a few days ago the American 
Oriental Banking Corp. of Shanghai 
and its three allied companies, all in 
corporated in the United States, failed to 
open their doors 


ON first blush it might seem that we 
ought to get scared about the prodigious 
increase in the importation of cattle 
from Canada. Figures issued the other 
day revealed that the amount of cattl 
already imported from Canada this year} 
was more than 10 times as much as we 
imported in 1934. Undoubtedly Canada 
is making a little money this year be 
cause of our reduced supplies of domes 
tic cattle. But the total Camadiar, im 
portations, as disclosed recently, were 
only 58,000 head; and very often the 
cattle receipts at American stockyards 
amount to this much in a single day 





REMEMBER the cartoon published some- 
where a year or more ago, showing two 
face-blackened miners down in a mine. 
one of them staring into the distance 
with a look of pleased surprise, while 
underneath there was the explanatory 
legend, “Good gosh! Here comes Mrs 
Roosevelt!" ? Well, the other day there 
were headlines in the newspapers, ‘Mrs 
Roosevelt Goes 24 Miles into Coal 


Mine.” So it seems that our merriest | 
cartoonists are, like Saul, ‘‘also among | 
the prophets.” | 
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GUTHFAN 


CONDITIONAIRE 


Circulates Cool Air from 

Floor... Traps Hot Air 

at Ceiling / 

UTHFAN CONDITIONAIRE is going to 
make this a difforent kind of summer 

for stores, offices, homes, taverns and restau 
rants throughout America. Thousands can at 
last havetruesummer comfort at a cost that is 
almost unbelievably low. Here isanabsolutely 
new plan of air-cooling. Gut hfan completely 
revolutionizes the fan principle. For the first 
time, the hot ceiling-air has been successfully 
trapped there. For the first time, drafts and 
blasts have been entirely eliminated. No dis- 
traction. No blowing of papers from desks! 
With Guthfan, you have nothing but the 
steady, quiet flow of cool floor air . . . first 
drawn up, and then forced out and down by 
the unique, exclusive Guthfan action. With 
this new principle of air-circu- 
lation, you will swear that the 







as air is 10° cooler! 
OMces No wonder retail stores report 
Retail an immediate increase in trade and 
Publie other businesses enjoy far better 
Buildings patronage! No wonder that em- 
Restau ployers observe a noticeable jump 
rants in workers’ efficiency. 
Theatres 


& Send AT ONCE for 
~) 20-Page FREE BOOK 


Don't walt until summer 
t for stoact 


4 comfort fe t 
now for our illustrated 
free book ind find ou 


toasee this amazing new kind of 
air-cooler demonstrated. Mail 
coupon tod 
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17 Attractive Styles With 
Or Without Light Fixtures 


See above how motor ts hidden 
in lighting fixture. Many other 
period and modern designs. 
Also low-ceiling models, 
and Guthfan wtithow light 
fixture 












rHE EDWIN F. GUTH COMPANY ' 
6 2601-H Washing Bivd, St. Le ' 
6 Gentlemen: Please send me wtthouwt delay your 20- # 
@ page Free Kook on Guthfan Conditionaire Also advise § 
ry where | can see convincing Conditionaire demonst ’ 
+ tion ' 
8 Name ' 
' ' 
@ Address ’ 
' ’ 
ice tate ' 

oe ee ee ee ee ee ee ee ee Ge ee ee Ge ae ae ee ee ee ee oe ee ee 


47 
























BUSINESS WEEK 


The Journal of Business News and interpretation 





JUNE 1, 1935 





The Supreme Court Disposes 


It may be too early to evaluate the 
full significance of the two decisions 
of the Supreme Court bearing directly 
upon the New Deal. For the mo- 
ment it seems that these decisions will 
have a more profound influence upon 
the economic and social life of the 
country than any previous judicial 
ruling within the memory of this gen- 
eration. They would seem to de- 
stroy most of the legal assumptions 
upon which most of the New Deal 
schemes were predicated. 

The greatest significance attaches 
to the fact that these decisions were 
unanimous. Had they emanated from 
a 5-4 division of the Court into 
groups which might fairly have been 
considered conservative and liberal, 
excuse if not justification for the New 
Deal would have been found. As it is, 
the things rejected by the Court stand 
wholly condemned. 

The Administration had expected a 
defeat but not one so devastating. 
The leaders of the New Deal, in the 
heat of anger and frustration, discuss 
more frankly than heretofore, even if 
privately, the real purposes of the 
crusade. They make it unmistakably 
clear that every possible effort will be 
n.ade to draft a new New Deal aimed 
at a redistribution of wealth and all 
that the idea implies. They insist 
that a legal way will be found for 
onueiilies their ends. Just how 
this might be possible, in view of the 
clear and comprehensive language of 
the Court, is difficult to conceive. 

These decisions, for the present at 
least, should put an end to all fears 
of economic fascism in this country. 
The government, as now constituted, 
leaves no room for an economic dic- 
tator. The destruction of states’ rights, 
and the arrogation of control over the 
minutiae of human existence to the 
federal government will not be toler- 
ated. Chief Justice Hughes, forth- 
right in his new progressivism, is 
joined by the liberals of the Court 
in saying: 

“It is not the province of the Court 
to consider the economic advantage 
or disadvantage of such a centralized 
system. It is sufficient to say that the 
Federal Constitution does not provide 
for it.” 

In its immediate impact upon busi- 
ness, the decision outlawing NRA is 
most important. The ruling may re- 
sult temporarily in chaotic conditions 
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in some industries and in confusion 
to many. It is for such industries to 
attempt to immediately salvage as 
much of the benefits of NIRA as pos- 
sible under some voluntary arrange- 
ment. Business as a whole probably 
will welcome the decision and benefit 
from it. 

NIRA was first conceived as a labor 
measure. Those who wrote the Act 
evolved the idea that it might provide 
a quick and easy scheme to stimulate 
recovery along with wages. In order 
to sell the plan to the country, it was 
put forth as a partnership between 
the government, labor and_ business. 
The implication was clear that, if busi- 
ness would pay higher wages and 
consent to government supervision, 
it would be relieved of some of the 
menace of anti-trust legislation. Such 
a prospect was highly important be- 
cause it would permit the elimination 
of price chiseling and other destruc- 
tive competitive practices that had 
grown worse during the depression. 

This might have worked out well 
enough in an emergency but General 
Johnson sold the Administration the 
idea of creating a spasm of warlike 
enthusiasm aie the banner of the 
Blue Eagle and, for a time, turned the 
recovery measure into a circus. The 
partnership idea was soon lost sight 
of. Big and little business was regi- 
mented under the uncontrolled guid- 
ance of an untrained bureaucracy. Sec- 
tion 7-a was used for the purpose of 
recruiting membership in national 
unions rather than to insure the indi- 
vidual worker a right to collective 
bargaining. Partnership became dic- 
tatorship. 

This decision affords business a 
new and rare opportunity and im- 
poses upon it a heavy obligation. The 
situation calls for the demonstration 
of industrial leadership such as we 
have never had before, a leadership 
which fortunately has been develop- 
ing within the last few months. NRA 
admittedly eliminated certain abuses 






in labor relations. In 
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afforded higher pay that 4. wey) - 
served. In many cases whole ina 
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tries were rejuvenated. 

There is little probab thar 
telligent employers will ad 
tage of the Court's decisi ' 
any of the real benefir NRA ¢, 
restore such abuses as j Snes 
to reduce wages or to re: c 











labor. Business has an rtuniry 
now to demonstrate th der - 
lightened leadership and freedom 
from regimentation it can mplish 
what the government failed to do in 
the way of improving social cond). 





tions, restoring confidence and fe. 
viving prosperity. 

Undoubtedly several industries cay 
find in the NRA experience a formyl 
for greater stability in public service. 
Thousands of business men haye 
gained experience in a new kind of 
cooperation. Trade associations have 
been strengthened and trained in the 
business of eliminating evil trac 
practices and avoiding destructive 
competition. There would seem 
be an opportunity now for a deter. 
mined drive in the direction of voluyp. 
tary cooperation in many industries 

Out of the experiences of the las 
2 years and with machinery easily 
adaptable to its purposes, business 
can undertake many constructive 
forms of cooperation that would be 
safely within the limitations of anti- 
trust laws. It is not to be expected, 
of course, that business will be per- 
mitted to cooperate in regulating 
prices or restricting production with- 
out government control. It is quite 
probable that even open-price op 
erations would be difficult under 
existing laws. But in these industries 
in which splendid results have come 
out of NRA regulation—and the tex- 
tile industry is a good example—it 
should not be difficult to induce Con- 
gress to provide such legislation for 
cooperation in the public interest un- 
der government control. 

The New Deal in its original 
grandiose conception probably is 
dead. But this does not mean that 
the social and _ political impulses 
which made its early success possible 
have been satisfied or stifled. A new 
concept of the relationship between 
business and the public has developed. 
It needs to be clarified and imple- 
mented in a constructive way. 
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